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EU: Santer Says Euro ‘as Stable as German Mark’ 


AU2901124596 Hamburg BILD in German 
29 Jan 96 pp i-2 


{imerview with EU Commission President Jacques 
Santer by Einar Koch and Joeg Quoos in Brussels; date 
not given: “Don't Be Afraid of the Euro’) 


[PBIS Translated Text) [BILD] Mr. President. most 
Germans reject monctary union. Will our hard German 
mark be replaced by a soft Euro’ 


{Santer} | understand the concerns of the Germans. Bul 
I can reassure them. The Euro must and will be as stabic 
as the German mark! If we do not reach this goal, there 
will be no Euro. We will not launch a single currency 
in Europe that is weaker than our strongest currency 


[BILD] How do you intend to guarantee the stability of 
the Euro’ 


[Santer] The Euro currency must be based on cconomuc 
stability and the member-states’ sound finances. There- 
fore, a prerequisite for monctary union will be the ful- 
fillment of the so-called convergency criteria that were 
stipulated in the Maastricht Treaty. If these criteria are 
not fulfilled, we cannot enter into monctary union 


Convergency, meaning the harmony of economically 
and financially stale conditions, ts more importance 
than ume 


[BILD] In 1995, Luxembourg was the only country to 
fulfill these criteria. Will monctary union have to be 


postponed” 


[Santer] | assume that we will be able to keep to 
the envisaged time schedule for monetary union on | 
January 1999. Not all member- states will have met the 
cTiteria by then. Bul the countries that reach the goal 
will make the beginning, they will be the vanguard, so 
to speak. 


Europe has always developed in different speeds. How- 
ever, there can be no monetary union without Germany 
and Prance as pillars 


[BILD] Why do we need monetary union at all’ We 
live quite well in Europe without it. 


[Santer] With monetacy union, we are creating a single 
currency im the Buropean single market. This would 
mean an end to exchange rate losses, vacationers and 
business travelers would profit from this 


There would be an end to currency fluctuations, which 
has primarily harmed the export-onented German econ. 
omy. Monetary urion means new and safe jolts, also in 
Germany 
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1 admit self-criucally that our “information policy work 
has not been optuumal. To achieve better acceptance, we 
must supply the citizens with better ard more detailed 
information on the advantages of monctary union 


[BILD] Where is Europe most beautiful for you” 


[Santer] Such a value judgment is difficult for me. | 
personally spend my vacation in the Salzburg region 
twice every year, not far away trom Wolfgangsec 


{BILD} Whom do you consider the greatest European’ 


{Santer} Among the living poliucians, definitely Heimut 
Kohl. Whenever others stepped on the brakes. he 
accelerated the speed of the Euro iran 


EU: EMI President Optimistic, Determined on 
EMU 

AU2901171396 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Jan 9% p13 


[Report by Inge Kloepfer on interview with Alexandre 
Lamfalussy, president of the European Monetary Inst- 
tute, in Frankfurt; date not given: “The Postponement 
of EMU Would Be a Political and Economix Shock’ ] 


[FBIS Translated Text] Frankfurt, 24 January 
Alcxandre Lamfalussy, president of the European Mon- 
ctary Institute (EMI}, is critical but full of optimism. He 
does not realy like questions about a postponement or 
even a failure of the European Monetary Union [EMU] 
Lamfalussy does not want to participate in the debate 
about the postponement of the historically unigue 
project, particularly Decause cver new statements by 
politicians, cconomists, and members of the German 
Bundesbank have ~seady caused quite a sur. 1 will 
not waste time with speculations, if | may say so, 
he said in such a decided manner as has seldom been 
heard from him. “We can do so in two years. Until 
then we may see many surprises. Now we should fulfil! 
our tasks. If the question concerning a postponement 
of EMU should arise again in two years, we will tackle 
it then 


Lamfalussy, who has been the head of the precursor 
institution of the future European central bank for over 
two years, is a convinced European — not only in his 
official function but also as a Belgian citizen. If EMU 
were postponed of delayed indefinitely, this would be a 
politcal and cconomac shock for Europe, he sand: “The 
Maastricht treaty 1s an essential clement of the enure 
process of European integration The agreement was 
the result of lengthy negotiations, it was ratified by the 
individual states — which was not casy — and it has 
already initiated comprehensive and difficult technical 


Preparations 
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currencies existed there.” 


No matter whether EMU should be postponed or not, 
Lamfalussy believes that other difficulues must now be 
tackled: the problems concerning the consolidation of 
the public households, for example, which become even 
more evident because Germany itself did not achieve the 
Maastricht deficit ceiling in 1995. For Lamfajussy, the 
deficit issue is closely linked with economic growth. As 
carly as over one year ago, the EMI president warned 
against relying on a constant tail wind of the economy 
when reducing the public deficits. 


Contrary to pessimistic statements, Europe and Ger- 
many are currently not on the verge of a recession. “The 
real danger is not a recession but slow economic growth 
that does not create new jobs,” the president pointed out 
it is not yet completely clear what has caused this slug- 
gish growth. it will take another three or four months 
until sufficient economic data are available to analyze 
this development. He views — though this a very pre- 
liminary assessment — the lack of confidence among 
consumers and investors as the major reason. This loss 
of confidence must be seen against the backdrop of high 
unemployment and the bieak future of the social insur- 
ance systems in view of increasingly aging populations. 
Unemployment can no longer be curbed by economic 
growth alone. The reasons are the high cost of labor 
and the rigidity of the labor market. The reaction by the 
population to this situation is only natural: It is trying 
w save. 


What people need to regain confidence in the economic 
development is a policy that is aware of these difficulues 
and that seriously tries to overcome them, Lamfalussy 
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said. The simple reduction of social benefits or tax in- 
Cfeases are not enough to reduce the public dets. These 
afe nol suitable instruments to restore the confidence of 
the population in politics. Yet if the politcal will for re- 
form becomes visible, even the announcement of such 
measures would have a positive effect on the behavior 
of consumers end investors — as carly as tn the ocx! 
one of two years — and a long-term positive impact on 
economuc growth and finaily also on the budget 


Lamfalussy does not make light of the fear that Europe 
might disintegrate into two parts if not all EU member 
States are able to participate in EMU on | January 
1999: “I believe that this danger really exists, but there 
are ways out. We must find a credible answer to the 
question as to how the relavonship between members 
and nonmembers in EMU is to be shaped.” he stressed 
“If only one or two countries ave not members from the 
beginning and can join EMU quickly, the picture of a 
two-ver Europe will turn out to be wrong 


Lamfalussy considers the search tor a response to this 
question to be one of the most important and most 
difficult tasks, which affects not only EMU. He wants to 
take time to find a soluvon — at least until the end of the 
year. A quick bul incomplete answer would cause more 
damage and not provide a complete solution, which 
simply needs time.” In the course of this year, he wants 
to draft replies at his institute, which he will also submit 
to the EU finance ministers to initiate a well-founded 
discussion. Presenung the concept of the European 
Monetary . ystem [EMS] once more would not be 
sufficient. It would not do justice to the heterogeneity of 
the nonmembers. In addition, this is a delicate political 
problem. However, the EMI presigent has some general 
ideas. One should stabilize the real cachange rates 
not the nominal ones, as in the EMS, which result in 
revaluation and devaluation processes in addition, a 
way should be shown to nonmembers how they can 
accomplish carly membership in EMU. However, one 
thing is also clear: The risks of a statilizaor process 
must not be burdened upon EMU. The European 
Central Bank must not be under pressure to intervene 
in favor of an exchange rate staMlization outside EMU 
thus endangering the internal price statlity” Sumuilar 
things have been pointed out by Bundeshank officials 


The questions concerning the institutionalization of such 
mechanisms have so far remained unanswered. There is 
no model for a solution. “That we are breaking abso 
lutely new ground makes EMU so exciting, Lamfalussy 
stated. “If we do not achieve a solution here. the sclec- 
von of the countnes who can jon EMU will turn int 
a highly explosive political msue 
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The EMI president concurs with the German Bundes- 
bank on sumerous issucs — also on whether member- 
ship of the countries in the EMS is a preconditwn for 
entry into EMU. Here Lamfalussy shares the view of 
Bundesbank President Hans Tictmeyer, who raised this 
question some ume ago. His personal view 1s thal once 
can hardly interpret the weaty in any other way. How- 
ever, the EMI Council has not yet made a decision 
Thus, Lamfalussy reacts calmly to the warning state- 
ments by the Bundeshank. 


He has no dou that the Bundesbank 1s serving the 
EMU cause unreservedly. “The working hypothesis used 
during the routine sessions of the EMI Council — that 
EMU will be implemented on | January 1999 — 1s not 
questioned by anybody, least of al! by the Bundeshank 
The Bank of England also takes the required technica! 
preparations very senously.. The Bundesbank is facing 
a very difficull task because, from its standpwint, it must 
ensure that the European central bank ts as good as the 
Bundesbank. 


EU: EMI President Lamfalusy on Euro, EMU 


BR3001074196 Brussels LE SOIR in French 
29 Jan 96 pd 


{imterview with Alexandre Lamfalussy. bead of the 
European Monctary Institute, by Miche! De Muclenacre 
and Jean-Francois Lanckmans, place and Cate not given 
“Alexandre Lamfalussy: Harbinger of the Euro | 


[FBIS Translated Text) Alexandre Lamfalussy is Bel- 
gian. Since January 1994 he has headed the European 
Monetary Institute in Frankfurt. This organization, the 
forerunner of the future European central bank, is mak- 
ing technical preparations for the launch of the single 
currency and closely scrutinizing the convergence ef- 
forts by all the candidates for the curo 


Luxembourg is so far the only couatry to meet the 
Maastricht criteria. Some believe that it will not be 
possibie to go ahead with the single currency on 
| January 1999 as scheduled. Alternative scenarios 
involve either putting back the deadline of making the 
criteria more flexible 


[LE SOIR} Can we save EMU in this way’ 


[Lamfalussy] If there is a problem, we must face it in 
two years time (Al the time of the decision to move 
to the final stage of EMU, od.) But above all, | hope 
thal governments set in train of deepen thes programs of 
budget consolidation and carry out deep-seated reforms 
Then we will see 


A great deal can change in two years, cither good or bad 
Let us look back: three years ago. the French budget 
seemed remarkably well managed hut there were stil! 
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fears of inflation. Today, nobody doubts that inflavon 1s 
under control but France has budget probiems 


Take a second example. Ai the ume of unification, the 
wise Germany shd simultancously toward inflavon and 
budget imbalan-es. Subsequently, the country returned 
to an acceptable inflation rate and the budget deficit was 
reduced. In carly 1995, the deficit was still predicted to 
be 2.1 percent of GDP. Less than a year later, we icarn 
that this deficut will probably be 3.6 percent’ 


My conclusion is that budget reform is useful in any 
event. Let us do it first. We will then see 


Consider What Lies Behind the Figures 


[LE SOIR) Do not the examples you give prove to what 
extent convergence 1s a very relative indicator’ 


|Lamfalussy} Certainly, the real problem is the basis 
of policy, it 1s not the quantified result. Nevertheless, as 
governments are imperfect, we need the figures to guide 
us. Without that, you would not tackle the probiem 


| beheve that you should look at the figures but also at 
what lics behind them. In cxamuning the convergence 
criteria you have to look at the distance travelled in 
order to achieve the objective. This idea is essential 


[LE SOIR] But how can you assess this clement’ 


{Lamfalussy} If the nei borrowing requirement has 
fallen due to a windfall tax that does not mean a great 
deal. But the situation is different if you manage to 
reduce certain types of expenditure as part of a longer 
term plan which you can be sure is going to continue 
to he pursued 


[LE SOIR] In this case, it 1s conceivable that a country 
which draws sufficiently near to the § percent fhgure 
could be included im the initial group of countries 
jouning the single currency’ 


|Lamfalussy} Do not draw hasty conclussons' | am 
simply saying that we must look at what lies behind 
the figures in order to be sure that only those countries 
jun Monctary union which are prepared to accept its 
rigorous discipline. This is much more difficult and 
delicate than simply looking at the figures 


( coordinating the Budgets 
[LE SOIR] Is the conclusion of a statulity pact in order 
to frame the pubic finances of countrnes joming the 


single currency one of the factors which will be included 
in cxarmning the criteria’ 


|Lamfabussy}] Certainly. But that must depend upon the 
framework of the agreement and its real substance We 
must he sure that the monetary policy of the European 
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independence of parliaments, the way of 


‘Lamfalussy} No. | do not deny the fact that there 
is a significant slowdown in growth in Europe. Bul | 
believe we must still take a little tome in analyzing the 
phenomenon. There are some encouraging signs. We 
are not seeing the traditional indicators of an economic 
turnaround. | am thinking in parucular of a deterioration 
in Company finances or a overheating of the economy. 


We afe not experiencing a recession. | believe it to be 


very likely that we are secing a pause in growth to be 
followed by an upturn 


[LE SOIR} How long do you think this pause is going 
to last? 


[Lamfalussy} | do not know. It will be several months 
hefore we can answer that. | cannot yet exclude a lasting 
slowdown 


[LE SOIR) This is not likely to improve the present 
climate of uncertainty .. 


[Lamfalussy} We must look at the reasons for this 
crisis of confidence. I believe two major factors ae 
involved: future job insecurity and fears concerning 
the huture of social socurity. People are well aware 
that Were ae objective problems in financing health 
care 148 pensions. And they are over-saving. In the 
case of companies, there is also the increase, over the 
past decade. of government expenditure as a proparuon 
of GOP in Burope. This exerts pressure on long-term 
interest yates and the investment climate. That is why 
budget reforms are cesential We must analyze the 
Maastricht criteria in the light of budget reform policy 
and fot measures to increase tares of uncoordinated 
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limits on spending. It is ume to strike at the root of the 
evil. 


| beleve that the gencral public ts more oF less 
Clearly aware that there are some deep-scated probiems 
which really must be dealt «th. They realize that the 
previous economic recovery did not solve the probiem 
of unemployment. And that structural measures must 
be taken. People con see further than the end of thew 
nose. | do not deny that 2.5 percent growth is better 
than 1.5 percent. But that alone is not going to solve 
the unemployment probiem 


[LE SOIR] How do you view the motuhzation of Ger- 
man employers and workers to promote employment, a 
ascounced last week’ 


[Lamfalussy}] lt is a move in the mght direction. Tre 
poim of departure seems good. | heleve we mus 
ry and creale 4 genuine consensus on the way of 
handling government expenditure, social security, and 
the workings of the labor market. When we embark 
On a genuine process of reform, cacessive fears wll 
then fade. If consumers understand thal a process to 
control government expenditure has heen initiated and 
thal extensive reforms are in progress, the effect on 
confidence and the fall in long-term interest rates will 
offset the initial deflationary effect of restructuring 
measures 


[LE SOM] Do not the Maastricht constraints bom the 
margin of maneuver for employment’ 


[Lamfalussy}] No. Spreading efforts over ume 1s the best 
method of fasling to ever undertake deep-seated reforms 


[LE SOM) Governments dave to hold « knife a the 
throat? 


[Lamfalussy}] Not quite at the throat (smiles) 
far from it 


[LE SOR) Will interest rates fal! further’ 


[Lamfalussy} A slight fall is possible for short-term 
rates. But that is not going to relaunch growth (in 
the other hand, long-term rates will remain relatively 
high in real terms. It is a sign that markets ae 
raising questions as to the future, cepecially trends in 
goverament finances 


We must not imagine that simple measures to boos 
consumption (lower tax for cxampic, od ) wil! he atic 
to solve structural prodiems This could even have 
negative effects. | heheve thal we are beginning to ice 
an awareness of the nced to strike af the real proierm 


Examples’ The Juppe plan for soctal security reform 
The reforms of the pension system started in lialy These 


bul not 





report may conta copyngbted matenal Copying and diese minate on 
« protehted evthowt permaace of he copynght owners } 











FBIS- WEL -96-420 
M january 1996 


we relatively recent iniuatives whach arc all steps im the 
nght arecuon 


Converge, Before and After Union 


{LE SOM) By the end «of (he year the matter of relabom 
between the curo and the currencies cf EU member 
statics which remain oulside Sonciaty union must hc 
setied. Can we envisage a new European micactary 
sysem” 

[Lamfalussy] Some kind of cachange mechaniem is 
inevitable. Bul we are only staring to cxactune the issue 
1 do st want to go into detail. | am sure thal we will 
take omspuration from an cachange mechanism which 1 
modified in line with the new circumstances 


(LE SOM) ht seems that u wil! be difficult for currencies 
which remain outside the system to resist from using the 
devaluabon weapon 


{Lamfabussy| That is sot certain. The depreciation of a 
Currency can bring an initial benefit in the form of ac- 
celerated growth Bul you ulumately pay a conssderabhic 
price for this. Look at long-term interest rates in ltaly 
The difference against German rates had fallen to 2 per- 
cent. it is now close to S percem. Do you realize how 
difficult Gis makes it to cut the national det’ That is 
the price paid for a devalued lire 


Budget Stability and Political Union 


[LE SOR) How can you thus prevent financial markets 
from imposing these devaluations’ 


[Lamfalussy| The answer lies in conversence policies 
We must mark out the path, so thal countries outude 
EMU know how and on what terms they can jon 
That «1i] not be so difficult. There is uncertainty # 
the moment as the cligitility criteria have fot yet 
heen applied in practice. But when we have achieved 
umon we will have new caperience. And 
must apply the same criteria to the “newcomers 

ht would be unfair and politically wnacoeptadlec to do 
otherwise 


(LE SOM) Jacques Delors, the former preadent of the 
European Commussion, has called for a ‘confidence 
pact im the miterests of greater cooperation hetween 
economic policies, of even the creaton of a Buropean 
cconomuc goverament. Do you conssder this desirabic’ 


{Lamfalussy| The budget stability pact is the principal 
clement of this, It is the most concrete aspect of 
the coordination. Budget policy involves a measure of 
common policy Aad that 15 not in contradiction to what 
is proposed by Jacques Delors 


Beyond thus, | heheve that in the long term the proper 
functioning of monetary union requires a certain form 
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of polaical umon. Bul thus form is yet io be defined 
Poltacal umon can be given different meanings 


EU: BC Criticizes German Stebility Pact Propoxal 
BRIGO1 1542906 Brussels EUROPEAN VOIC? 
in English 25-31 Jan 9% pi 


|Aructe by Tim Jones: “New Sethack for German ‘Euro 
Pact’) 

[PBIS Transcrited Text] Germany's :ncrcasngly tragic 
poliucal consensus over the single Currency faces fresh 


strain as the European Commision challenges a icy 
clement of Bonn’s plan for a Euro ‘stability pact 


A teport prepared by Commussion officials for the BL''s 
influential montiary commitice says that the German 
proposal is insufficently amibous im its targets but 
overly strict in its enforcement ru'es 


The 19-page reflection paper concludes that the winglc 
currency zone as a whole should am for halanced 
budgets, rather than targeting a defn of | percent of 
GDP as proposed by German Pinance Miniter Theo 
Wage! late last year 


But it rejects Waigel’s call for automatic sanctions to he 
imposed on memher states whose budget deficits break 
through the ceiling of 4 percent of GDP target land down 
a Maastricht - arguing that this could violate the treaty 
as well as being cconomic ally minguided 


The report comes in a week when former Preach 
Pressdemt Valery Giscard d Estaing fanned the flames 
of the debate over the single currency tometatlc by 
suggesting that the interpreted fiexiMy to guarantee 
EMU [Economix and Monctary Union) goes abead mm 
1999 and Spanish Foragn Mimeter Caries Westendorp 
warned that the plan faced a credibility crim 


Economecs Commoner Yves-Thihault de Silguy 
meanwtulc, tid his campaign to make the Bure ‘lowed 
a a round tahic in Srussels 


The tMggest challenge 1s Germany, where Chancellcr 
Helmut Koti is Ratthag to prevent oppostion politn cams 
from outflanking him im the increasingly acrimonious 
domestx dehate over the wagle currency 


The Commueson's reluctance to set tunding rules 
kelly to make that task more difficull. ence Wage! s 
plan was Dee” @f to address the fear of ordmary 
German ctiaces at swapping the dewtechemart for 
the unknown 20d potentially more volatile Bure 


Wagel sad the | percent defn target should only 
he breached im recession while, in gored tems. defi its 
should be only | percent of GDP Breathing te ' 
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percest ceiling would result in ap automat, fine of 0.25 
percent of GD? 


But the Comamussion reyects saxch Gracomian measures. 
saying such sulomaix sanctions do oot seem to te 
compatiiie with the weats sor ceurabic we all cams 
fom an ccosomac pot of wew’. levicad « agucs 
the EU should consider using the custing weaty roles 
for avonding ‘cucessive deficits and sctung ‘twos! 
ecosomx guidelines’ to coordinate fiscal Poluy 


However, Waigel’s target for budget deficets. consdierad 
caces- sively amiwbous a the ume, 6 owldone Dy Ue 
Commission, which says a medium-term goal of “close 
to balance” would allow countries to accommodate the 


budgetary consequences of acgative cyclical develop 
mens 


h argues that since the Maastricht Treaty calls on EMU 
members to keep ther deficits below | percent of GDP 
a all umes, a | percent target prowwies little marge for 
Circe iM recessionary Wmes 


instead, most member states should follow the lead sect 
by Denmark, Finland. Sweden and the UK im aiming 


for budget surpluses. Cpung for the W age! target could 
actually make this harder to actoeve 


“Setting a uniform defict target of | percent of GDP 
might make « more difficull for polwy-ekers to 
convince the public of the need © perwet mm thew 
consolidavon efforts heyond the EMU wide omective 
warms the report. A tougher target would als mean a 
faster reduction in thee backlog of publ det. which 
reatens to hurden a handful of governments for many 
years 


EU: Disagreement (ontines on Range, Scope of 
1GC 

BRIOGOIORS 206 Brussels FUROPEAN VOIC? 

in English 25.31] Jan pé 


(Vnastrituted aucle “Bul to Reach Conecneus of KK" | 


[PRIS Transcribed Text) Preparation: for the year's 
intergovernamental Conference (JOC) are gathering pace 
afted continuing disagreements over iis range and « ope 


With visits w London, Madnd and Lishow hu work 
Ralian Foreagn Minister Susanna Agnelli s personal 
vgeesemative, Silvio Pagilo has almost completed a 
tour of all BU capitals caploring the degree of Consensus 
m the Union 


Agneih herself will brief her EU colleagues ih Brussels 
on Monday (29 January! on laly's EU preedency pro 
gramme. among whose highlights wil! he the baum dh of 
the Massricht Intergovernmental Comference in Tore 
on 29 March 
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haly Gus eeck actucved ms am of prowedng Ox 
1GC enh suffloent presuge and dignity Dy cosurng 
ts launch will be carried out by beads of wake and 
goveramen. Com ?rmatios tha Preack Prescot Ja gues 
Churac had ended his solitary oppowbon to giving tx 
Ture mecting sume status came after last wockcad’s 
Gi? meeting in Pars 


Disagreement sull cunts, however, over the cuact sates 
of the European Parhwment in the IG. All governments 
cuceyst the French and Brith want the metiteten & 
parboupate m an advisory role and aly & cuplorimg 
ways of Pridging the gap 


We ae very wmteresicd wm an offcid adviwcty Cat 
for the Pahamenmt. A practical way of actueving the 
is heeng ciamened. an Kalan diploma confirmed thy 
wees 


Parhamentary Pressdent Kiaus Hanech i  comtat eit 
the French and Brush governments and contiien'!s 
mantans | sill have fogh hopes we can find « way | 

Organise appropriate partn mpation 


Agnell will confirm seat week thal the hig ag arnt 
uncmployment wtuch ialy heheves most he tackled « 
tandem with the drive towards monciary wn 
have a special place mm the 1 


a! eh) ’ 


The wider contest of those negotiations she Confrmcd 
last weekend, well he mocting the challenges of a Lone 
of 26 of more memhers Cha ofeective ms cheurmy thx 
functhomng of the Union, mereasmg majority voting 
and reviewing the composition of the Commun 
order to reflect the sumiber of countries and population 
represented. she said 


aly «= ako korn to create a de tat El 
minivier to give the mon s external pomcecs a Putte 
face. although several governments and the Lun qee 
Commnwon strongly oppose the idea 


fiwe yt 


Wah some member stgtes ex, « Corman, preseeny 
fw « wede- ranging reform of Maastratt and 
notamly the UK. arguing for a more cauhows appro! 
agreement on the final KA remet ms unlikely ma?! 
hefare the eve of the conference rect! 


tweets 


We have af amPutious and quite suMetantive agenda we 

want a genuine agenda. fet sommetiong coermetn and + 
a dcmmeon of the remit 1 oct behely wate the were leet 
minute. forecasts one some Malan offx ial 


PL: Ready Te Recognise FRY, ‘Thefy' 1S 


AL DWH Pars APP om bagi 
iat? omg iv Jan afl 


(PRIS Tramscrited Teat) Brusecis tan 29 (APP 
The European Union 1 ready to defy the Unmed States 
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and recognise the rump Yugoslavia once Beigrade firms 
=p % agreement to recogmec Ge forme Yugoslav 
Repubix of Macedoma (FYROM), BU forage muniwters 
saad on Monday 


“The general, not total. vw os that we should te 
moving towards recogamon of Yugoslavia. Brauwh 
Foragn Secretary Maicoim Riflosd sand 


Yuposiavia ansounced on Monday plans for the recog- 
nities of FYROM, but did not give a firm commitment 
on when Gus would happen. thus preventing 2 decal on 


EU recognition being struck. 


Germany, which had been reluctant to agree ty recogn- 
von of Belgrade before the Yugoslav government also 
recognised Croatia, signalled that was willing to go 
along with the deal Foreign Minister Kiaus Kunkel how- 
ever avonded a firm commument 


“We have to consider this very carefully. We don't want 
to go ahead too fast.” Konkel sad. He added that US 
Secretary of State Warren Christopher had been in touch 
with him to argue that a move to recognition of Belgrade 


was premature 


Brian and Prance had pushed for recognition, arguing 
that (us had already effectively happened through the 
mgeuing of the Dayton peace accords with Belgrade 


EL: Aid Granted to Resala, Tajikivten, Kyrgyzstan 


AU2401171996 Paris AFP in English 
1707 GMT 24 Jan 0 


[PBIS Transcrifed Text!) Brussels, Jan 24 (APP) — The 
European Commission on Wodnesday granted inumani- 
tarvan aad of more than $$ } millon to Russia, Tapkistan 
cad Kytgy7stan 


The aid ts for the sick and homeless and to rebuild 
services in former Soviet republics hit by war 


The Commission sand the number of homeless famibes 
and cases of turherculosis were ring in Moscow and 


St. Petersburg 


h allocated shout $1.7 millon, over five months, to 
Russa to provide food and shelter as well as medical 
supplies for non. governmental rele! organmations 
working © De ches 


Aad of shout $3.6 mullon for Tajikistan and Kyrgyzstan 
two of Ge poorest former Soviet repuhiics, will help 
rehurld medical services, almost non-custent hex suse 
of ow ew 
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EU: Portege! Asked To End Block of ASEAN 
agreement 

BR2401 143396 Lisbon DIARIO DE NOTICIAS 
in Portuguese 19 Jan 96 p % 


[Report by Fernando de Sousa: “Commusmon Suggests 
Change im Portuguese Stance’) 


(PBS Translated Text) European Common Vice 
Present Manucl Marin has indirectly suggesiod that 


Portugal showld cease to Mick a agreement with 
ASEAN, so as to faciitate relations with that region 


Portugal has opposed this agreement a a protest agarnst 
the occupavon of East Timor by Indonesia — 
ASEAN member country. In statements on relations 
between Europe and Asia in the margins of a conference 
in Vemece, Marin hesitated to cxen any pressure on 
Portugal to induce i to change its ance preferring 
to teave any decision to the Portuguese suthorives 
ducretion. However, he suggesied that Portugal should 
take imto account Burope’s dewre to intensify relations 
with Asia im assessing the Continuation of its oppowvon 
to af agreemert with ASEAN 


Portugal s European partners have shown undervianding 
for the Portuguese “tances on East Timor, This support 
was caphcitly capressed for the first ume in the com 
clusions of the last European summit in Madrid. and 
the adoption of a new statement of solidarity by the EU 
Council of Ministers is expected soon, a tance which 
will encourage Portugal to maintain i stance on the 
ASEAN agreement. However, « Manuc! Marin wtwted 
there is an increasing desire in Burope to imtensify rela 
ons with the new emergent cconomes in Avia partic: 
ularly on light of ascertaining that the Unned States and 
Japan are relatively further ahead in that dialogue 


Manucl Marit agreed that the case of East Timor 
very delicate and hypersensitive, adding that he has al. 
ready Hroached the matter with Anton Cuterres go 
cramenmt. With respect to the Portuguese stance, thes ad- 
mission will make it legitimate to beheve that Porte 
gal could become subject to pressures af least to cease 
hocking the approval of the assaciabon agreement 6 ‘th 
ASEAN wi®ou prejudice to conunued political sup. 
porn for the defense of East Timor The ateence of 
tangimie results af the last round of talks in London 
hetween the foreign miniwiers of Portugal and Indone 
a Could help mcrease these pressures, and could force 
Portugal to undertake immbatives capac of .omtamong 
any kend of polrucal crowon. The issue of the agree 
mem with ASEAN should he af important clement at 
the Ccomeng summit hetecen the BL) and this group of 
countries, scheduled for Bangtot ip March at wtach 
Cuterres will be present 
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EU: No Agreement on Trade With South Africa 


MB3001080596 Johannesburg SABC TV | Network 
in English OSOO GMT 30 Jan 96 


(FBIS Transcribed Text] The European Union foreign 
ministers have failed to agree on a mandate for the 
negotiation of free trade with South Africa. France has 
vowed to block talks unul the European Commission 
has completed a study outlining the implications of free 
trade. It's hoped that the commission will complete its 
investigation by the end of next month. If the report is 
positive, negotiations with South Africa will begin in 
March. 


EU: Study Says Defense Industry Must Coopzrate 
AU2701164996 Vienna WIRT);CHAFTSBLATT 
in German 26 Jan 96 p A6 


[APA report: “European Standard in Arms Exports’ | 


(FBIS Translated Text) Brussels — Europe's arms in- 
dustry must move closer together to survive. This is the 
result of an EU study presented by EU Commissioner 
Martin Bangemann on 25 January. 


it says that since the mid-1980's, arms sales of European 
producers have decreased 30 perc2nt, arms exports 
dropped SO percent, and jobs in this branch decreased 37 
percent (600,000). The EU member states would have to 
accept common standards and coordinate research and 
development, Bangemann said. 


National Vanities 


The EU members could cut back costs by 143 billion 
schillings annually if they were ready not to prefer 
national firms for contracts. Accozding to the study, 
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another major problem is the different customs policy 
for weapons. Bangemann said there were, for instance, 
products on which customs have to be paid in the EU, 
but not in the United States. 


The provisions in the target countries are also different. 
Bangemann suggested as a first step to make current 
regulations clearer. In the case of Cooperation between 
companies from different EU member states, the regu- 
lations of the country in which the main partner is based 
should apply. 


Common Standards 


Bangemann suggested as a second step the creation 
of EU rules. There is a ruling of the European Court 
which says thal every export regulation is a matter of 
the Community (not of the member states). This applies 
also to military products. Bangemann said, however, the 
EU would, for the ume being, waive this night, since the 
issue Was LOO sensitive. 


In the defense industry area, the United States continues 
to be supenor over Europe. The production value of this 
branch in the EU amounted to 650 billion schillings 
in 1992 — 2-3 percent of total European industrial 
production. In the United States, which has one-third of 
what the Europeans have in production facilities, twice 
as many defense goods are produced. 


Between 1988 and 1992, the EU imported conventional 
weapons from the United States worth approximately 
180 billion schillings, whereas the United States only 
imported from Europe military equipment worth 18 
billion schillings 
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Austria: U.S. Considered Use of ‘Nuclear Mines’ 


AU2801160596 Vienna DER STANDARD in German 
27-28 Jan 96 pS 


[Report by Alan George: “The U.S. Was Planning To 
Use Nuclear Arms in Salzburg”) 


[FBIS Translated Excerpt} Under the flood of headlines 
on the secret U.S. arms depots in Austria, people 
absolutely ignored that the United States had much 
worse things in store for Austria. 


The United States was considering blowing up nuclear 
mines in af army camp near Salzburg Airport and on the 
runway. This scenario was contained in a field handbook 
given to the units in Germany in the carly 1970's. 


The plan — which was disclosed at the time by Austriza 
and U.S. media — provided for the use of a nuclear 
mine, known as Atomic Demolition Mine (ADM). The 
mine weighs approximately 25 kg and can be carried in 
a suitcase. 


The field handbook contains a “typical target folder” il- 
lustraied with maps. The mentioned mission 1s described 
as follows: “The unit puts the ADM in position as a bar- 
rier to make enemy movements more difficult, obstruct 
and channel them.” 


Under the headline “Operational Concept,” one can read 
in the handbook: “21st INF DIV (Infantry Division) 
uses ADM against Camp Roeder to make its use for the 
enemy impossible (80 percent of the target area must be 
destroyed) in case a withdrawal from Salzburg becomes 
necessary. It goes on: “Destruction of Salzburg Airport 
with minimal side effects. Place ADM under the center 
of the runway.” 


The handbook also contains a general map of Salzburg 
and a detailed map of Camp Roeder and its neighbor- 
hood. Salzburg Airport is clearly marked on the map. 
An atrow shows the location of the runway where the 
atomic mine should go off. 


As far as the danger for U.S. soldiers is concerned, 
the book notes: “Any forces exposed to the explosion 
without warning only run a negligible risk.” The code 
terms for the explosion of the ADM were “Batman,” 
‘Rodin, “Joker,” and “Penguin.” 


The existence of the secret U.S. arms depots in Austria 
was first uncovered by THE BOSTON GLOBE this 
month. t happened in connection with a report of a 
Congress committee that investigated the actions of the 
CIA during the Cold War. (passage omitted) 
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Austria: Army Journr! Editor Views Arms Depots 
Issue 


AU3001120296 Vienna KURIER in German 
30 Jan 96 p2 


(“Guest commentary” by Brigadier-General Horst 
Maeder, editor of Austrian Army journal TRUPPEN- 
DIENST: “The Arms Depots and Their History: There 
Is No Freedom Without a Contribution of One's Own’) 


[FBIS Translated Text] Many citizens have reacted to 
the presence of secret arms caches in Austra with 
amazement. To young people in particular, the things 
that went on in the Cold War will appear incomprehen- 
sibie. But these things should really not amaze anyone 


In 1938, Austria surrendered its independence without 
any serous ideological or material opposiuon. We know 
the historical facts today: A considerable portion of our 
citizens greeted the annexation to Germany, and the po- 
litical leadership was impotent. The military instrument, 
with which one might have been abie to offer oppos- 
ion, was criminally neglected for decades, badly armed, 
and not uniformly pointed in an ideological and pairi- 
otic direction. The result was Hitler's unopposed scizure 
of power, with all its despotic and objectionable conse- 
quences. The belated and gradually- organized civilian 
and military opposition to the National Socialist crim- 
inal regime could only be effective to a slight extent. 
Nevertheless, it was there. 


Desnite this, the Western powers accused Austria of in- 
sufficient participation in its own liberation. The loss 
of freedom lasted until 1955. The relevant generation 
of politicians, who came back from the concentration 
of prisoner of war camps, had learned their lesson: The 
love of one’s homeland a’so requires a readiness for 
patriotic cooperation by all democrats and a desire to 
protect the newly-won freedom with all resources, in- 
cluding military ones. Pacifism cannot deter an aggres- 
sor. 


So wher, after 1945, the danger of a communist putsch 
became apparent also ii, Austria, people prepared to 
organize resistance. The Western allies arranged the 
formation and armament of the B- Gendarmeric, the 
predecessor of today's Bundesheer, and. at Austria's 
request, set up, among other things, secret caches 
containing weapons, radio equipment, and explosives, 
80 a8 not to sit and watch helplessly while a freedom. 
grabbing regime seized power 


Even after the signing of the State Treaty and the 
declaration of armed ncutrality based on the Swiss 
model, Austria's freedom was not a certainty. There 
were repeated reasons to believe that tank- communism 
would return, such as the Soviet temptation to drive the 
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Hungarian refugees of 1956 to Austria, or the 1969 idea, 
following the quelling of the Prague Spring, to restore 
old borders (at least those on the Enns River). These 
ideas existed, and have been documented. 


Have times now changed completely, and has total 
peace broken out? The Balkans conflict has shown that, 
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unfortunately, the kind of wars that were considered 
impossible in 1990 can break oul now and then. With 
the arms caches, our history has caught up with us. We 
have been reminded thai a nation’s freedom is not safe 
without constant ideological and materia) contributions 
of its own. 
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Belgium 
Belgium: Dehaene Optimistic on Participation in 
EMU 


BR2501154096 Antwerp DE 
FINANCIEEL-ECONOMISCHE TUD in Dutch 
25 Jan 96 p7 


[Unattributed report: “Dehaene: Progress on Reducing 
Government Debt Is More Important Than Absolute 
Level — Economic and Monetary Union Will Start in 
1999 and Belgium Will Take Part”) 


[FBIS Translated Text] Brussels — Prime Minister 
Jean-Luc Dehaene said on Wednesday that he was 
opumustic that European Economic and Monetary Union 
(EMU) would star in 1999 and that Belgium would 
take part in it right from the start. He stressed during 
a seminar that for participation in EMU progress in 
reducing government debt was more important than the 
absolute level. 


The Maastricht Treaty stipulates that the government 
debt may be at most 60 percent of GDP, unless the 
dem ratio is decreasing sufficiently and approaching 
the reference level at a satisfactory pace. Last year 
Belgium's dett level fell to 134 percent of GDP. 


Dehaene said that Belgium has long met the conver- 
gence criteria for inflation, interest rates, and monctary 
stability, and thai this year the government deficit would 
fall to 3 percent of GDP. 


As regards the debi, the prime minster made three 
points. First, “progress in reducing the degree of indebi- 
edness is more important than the absolute level. The 
degree of indettedness of Ireland, which is much higher 
than 60 percent, was nevertheless accepted because in 
the past few years that country has succeeded in rapidly 
reducing iis degree of indebtedness.” 


Secondly Bulgium has a strategy to reduce the degree 
of indettedness, said Dehaene, who referred to the 
government agreement. Finally the composition of the 
de® is important. Given that the dett is largely financed 
domestically, no wealth flows abroad through interest 
payments. “The state de is not a macro- economic 


prodiem, he said. 


Dehaene is convinced that the start date of | January 
1999 is feasible. “The enormous efforts made by virtu- 
ally all the EU member states to reach the criteria is a 
sufficient indication that the political will exists to start 
in 1999." he said. 


Dehaene sacl EMU needed to have an extension in 
the real world. “Affer all, monetary union is not a 
goal in itself, Dut a means to eventually increase 
wealth and increase employment. This is not emphasised 


BENELUX li 


sufficiently, he said. The prime minister called on 
the core countries to enact joint initiatives to restore 
confidence. 


Purthermore, Dehaene said that the German mark was 
overvalued. This was “also connected with the fact 
that people are making that currency play a role for 
which the German economic base is too narrow. Only 
a European economy and a European currency can take 
on this role,” he said. 


After his speech, in an informal conversation with a 
few journalists, Dehacne denied that Belgium was in a 
recession. “There are no facts showing thal we are in a 
recession... rather there is a pause (in growth, ed.),” he 
said. 


Luxembourg 


Luxembourg: Bank Official Supports Flexible 
Maastricht 

BR2501152596 Brussels LE SOIR in French 

25 Jan 96 p2 


{Interview with Lucien Thicl, director of the Luxem- 
bourg / ssociation of Banks, by Jean-Francois Lanck- 
mans; place and date not given: “On the Euro and the 
Puture of Luxembourg Banks" ] 


{FBIS Translated Text} [Lanckmans] Are you convinced 
that the Luxembourg franc will join the European sing!c 
currency, the curo, on | January 1999” 


[Thiel] Of course. There will be the Luxembourg franc 
and other partners. 


{[Lanckmans] Including Belgium” 


[Thiel] There are certain criteria which must be met. 
But I belteve that some criteria must certainly be 
given a more flexible interpretation. Paruculasly at the 


budgetary level. 


Outerwise... Luxembourg could end up being the only 
country to meet the Maastricht criteria. 


There are not many ways out of the present dilemma 
We either postpone the deadline for the entry into force 
of the single currency. That would be catastrophic. 
Because, for the general public, this deadline is the 
only really palpable element in the whole of the present 
debate on the single currency 


The other route is to make the Maastricht criteria more 
flexible. The general public is not very concerned by 
this. A more flexible interpretation would not jeopardize 
the chances of participating in this European project. It 
seems more logical to me to adapt the criteria rather than 
tamper with the deadline. Our hypothesis is therefore 
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that the Belgian-Luxembourg Union will be among the 
first group of countries to adopt the euro. 


{Lanckmans)} Is the Belgian who al present saves in 
a Luxembourg banks concerned at the prospect of the 
euro? 


[Thiel] No. There is not yet any widespread concern. 
The movement is only just beginning. But our associ- 
ation is getting ready. We will be launching an infor- 
mation Campaign in the fall. And our training institute 
will be holding special sessions for the staff of all of 
Luxembourg’s banks. 


{Lanckmans} How are the Luxembourg banks preparing 
for the start of a single currency? 


[Thiel] Luxembourg is an internat'_nal and European 
financial marketplace. It will therefore be directly af- 
fected by the birth of the euro. More than others. That 
is clear. We will suffer, for example, from changes on 
the currency market. But the impact will be limited. Be- 
cause these transactions only represent between 5 and 6 
percent of the banks’ revenue. A'ad there is no question 
of losing these activities. 

The arrival of the curo will also have an effect on 
SICAV’'s, open-ended investment funds, a great Lux- 
embourg specialty. We can expect to see a reduction in 
the number of investment options, which are at present 
linked to a particular European currency. But here again, 
this is no reason to abandon this activity. It will con- 
tinue in a different framework. 


Generally speaking, it is difficult to assess exactly what 
we will gain and what we will lose with the introduction 
of a single currency. But Luxembourg has proved in the 
past that its banks are able to adapt. We have a certain 
tradition in creating new niches. We are convinced that 
we will come out on top. 


[Lanckmans] The debate on the single currency seems 
to have totally overshadowed the debate on tax harmo- 
nization, especially savings... 


[Thiel] The finance ministers spoke of this again on 
Monday. My information is that all the oarticipants 
recognized that tax harmonization cannot be limuted to a 
single aspect, namely the harmonization of withholding 
tax on movable assets. It is a much wider issue. 


We must aot delude ourselves: there will never be 
total tax harmonization. There would then be too 
great a danger of savings leaving the European Union 
altogether 

There will be a partial and progressive evolution in the 


tax systems. A harmonized economic area without a 
certain degree of tax harmonization is inconceivable 
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We do not fear this at all. Because the Luxembourg 
financial marketplace is not founded exclusively on tax 


{Lanckmans} The banking secret [practice by banks of 
not disclosing deposit and account information| will 
remain taboo [for change]? 


[Thiel] You can be sure that Luxembousy will be even 
more recalcitrant on this quesuon than on the issue of 
withholding tax on income from movahe assets. 


{Lanckmans]} There has been a lot of talk recently about 
the possible mega merger of Belgian banks. What is 
your reaction to these rumors? 


[Thiel] (smiles) Of course this is of direct concern to 
Luxembourg (Generale de Banque, BBL and Credit 
Communal are a strong presence in Luxembourg - - 
editor's note). The Belgian banks have a problem in 
defining their future framework, which is not as greal 
a question for the Luxembourg banks. But apart from 
the rumors, | consider it to be very positive to question 
oneself about the future and about the best approach to 
the future of Europe. All of Europe's banks stand to 
gain from the single currency. But the problem will be 
one of positioning. . 


Netherlands 


Netherlands: Fokker Granted Legal Protection 


BR2401 162596 Brussels DE MORGEN in Dutch 
24 Jan% pi 


(Unattributed report: “Parts of Fokker Saved’ | 


(FBIS Translated Text) Fokker has requested legal pro- 
tection against its creditors for the parent company and 
its subsidiaries Fokker Administration, Fokker Aviation, 
and Fokker Aircraft (the actual aircraft manufacturing 
component). This was immediaicly granted 


This keeps the creditors at bay for the next four 
weeks. The court has charged three administrators 
with considering the companies’ remaining chances of 
survival. 


The extension of the ume for payments does not cover 
Fokker Aircraft Services and Elmo in Woensdrecht, 
Fokker Special Products in Hoopeveen, or Space and 
Systems in Leiden. Fokker boss B. van Schaik, who 
announced the extension request yesterday evening. 
believes there was no other possible course of action 
“There is at present no adequate financing.” He did not 
want to keep people waiting in uncertainty any longer 


Van Schaik said that the parties involved had done thei 
very best to prevent this protection against creditors and 
he regretted that this had not succeeded He praised the 
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efforts made in the interests of the company by all the 
Fokker workers. 


Secretary Meichers of the Central Works Council de- 
scribed the protection against creditors for a number of 
Fokker divisions as “the only way of finding the right 
solution for Fokker Aircraft.” The companies covered by 
the protection against creditors are opening help desks 
today in order to answer employee's questions. Meich- 
ers said thal the aircraft currently under construction 
will be completed. 


Economic Affairs Minister Wijers is not displeased with 
the development. “It gives some respite and keeps the 
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creditors at a distance.” It was not clear yesterday to 
whal extent the government will now sull need to grant 
a bri*~:ng loan of 250 million guilders. 


PvdA [Labor Party} Deputy Van Gelder expects the 
government to be asked to stand surety. “The most 
important thing is thal we now have one month in which 
to seek a final solution,” he said. D66 [Democrats 66] 
Deputy Van Walsem: “I was very much in favor of this 
solution. | can envisage the government helping if there 
are any financing problems in the divisions which are 
not covered by the protection against creditors.” 
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UK: Major Favors Postponement of Single 
Currency 

MS2901114996 London THE TIMES in English 
29 Jan % pil 


[Report by Philip Webster: “Major Hupes For Monetary 
delay Until Next Century”) 


(FBIS Transcribed Text} John Major is hoping for 
a decision within months by the European Union to 
postpone the starting date for a single currency from 
January |, 1999, to the next century. 


The Prime Minister and senior Cabinet colleagues 
believe that, in spite of the reaffirmation by the Madnd 
summut last month of the planned launch uumetabie, the 
chances of it being adhered to arc slender and the sooner 
that is accepted, the better it will be for the EU. 


Although the British Government is keeping its public 
comments to a minimum, happily leaving it to the long- 
ume advocates of monetary union, such as Jacques 
Delors, to voice doubts, Mr Major and Malcolm Rifkind, 
the Foreign Secretary, want the EU to confront the 
possibility of postponing, or even abandoning, EMU at 
the Floreace surnmiut in June. 


A senior ministerial source said yesterday: “If there is 
to be a delay, the position should be clarified as soon 
as pcasibic. That is in everyone's interests.” 


In the meanume, they are expected to oppose any moves 
— such as that suggested by Valery Giscard d'Estaing. 
the former French President — to relax the rigid 
Maastricht conditions on public spending, borrowing 
and det to make it easier for single currency terms to be 
met. They believe that such an attempt will be doomed 
to fail because Helmut Kohl, the German Chancellor, 
even if he wanted to go along with it, would be unable to 
persuade the Bundeshank or a sceptical German public 
that it was the right course of action. 


Any relaxation would be opposed by the Tory Euroscep- 
ucs. John Redwood said yesterday there should be no 
change. “Those who say they should plunge ahead re- 
gardiess would sentence thew countries to considerable 
economic danger — high unemployment, cugh taxation 
and low growth 

A delay in the EMU umetabie would come as a boost to 
the Prime Minister in the run-up to the general election, 
reducing a source of potential conflict stretching from 
the Tory grassroots right up into the Cabinet 


Although informed sources suggest that a comfortable 
majority of the Cabinet is against a single currency. 
its supporters, given the nght economic circumstances. 
include Kenneth Clarke and almost certainly Michacl 
Heseltine 
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For the EU to decide, irrespective of the British position, 
that the umetable cannot be met would be a huge bonus 
for Mr Major. A delay woul! enable him to pul on the 
back-burner the debate over whether there should be a 
referendum in Britain about a single currency 


UK: Rifkind Calls for Review of EMU Timetable 


MS3001115396 London THE DAILY TELEGRAPH 
in English 30 Jan 96 p2 


[Report by Toby Helm: “EMU has a Credibility Prob- 
lem, Says Rifkind’ | 


[FBIS Transcribed Text] Malcolm Rifland, the Foreign 
Secretary, clashed with his French and German counter- 
parts yesterday after warning them that their plans for 
a single European currency in 199° faced “a growing 
credibility problem”. 


In effect, he called for a review of the cnure EMU 
[European Economic and Monetary Union] umetabic 
This could begin al an emergency meeting of heads 
of state before the next summit of European leaders in 
Florence in June 


Mr Rifkind’s remarks added to a sense of crisis after 10 
days in which leading pro-RMU politicians have broken 
ranks to question the viability of the Euro’s launch in 
three years’ time 


Arriving for a meeting of foreign ministers in Brussels. 
Mr Rifkind said: “There must be a zrowing credibility 
problem about whether 1999 is attainabic 


“Each day almost, senior European statesmen from 
France, from Germany, from Spain, from other coun- 
tries, cxpress dou of uncertainty as to whether 1999 
iS a realistic target 


“1 dou if this can go on day after day, week after week, 
with out some serious credibility problem.’ 


If member states wanted to remain on track for a 1999 
start date, they would have to readdress the issue of 
how to proceed. “If they wish to remain committed to 
that datc, | think they are going to have to, as it were, 
provide more than statements, more than assertions, if 
that 1s to be seen as something that can be achieved 


His remarks brought a hostile reaction from his French 
and German counterparts in an open session of the 
Foreign Ministers’ meeting. Werner Hoyer, German 
deputy Foreign Minister, sand: “We have to respond to 
critical voices but not to let ourselves be deflected. Let 
us not talk the whole thing into the ground 


Herve de Charette, the Prench Foreign Minister, sad 
1999 was sacrosanct. “This target is capital. We will do 
everything necessary to meet it — we wil! moet 
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Mr Rifkind said there was a need to address urgent 
questions over the nex! six months, including “the 
EMU question, which will clearly be of very great 
significance’, the creation of jobs and EU enlargement. 


Afterwards, he said that while it was not up to Britain 
to tei! the EU what to do, there was clearly a need for 
countries such as Germany and France to provide some 
“proper economic assessment wnd analysis” 10 show that 
1999 remained a realistic target. 


Political will alone from Paris and Bonn would not 
overcome the obvious economic problems he added. 


Dick Spring, the irish Foreign Minister, criticised 
British scepucism, saying thal the majority of countries 
did not believe the project faced a credibility problem. 


The crisis will increase today when Germany announces 
forecasts showing thal it expects its public deficit this 
year to be well above the level allowed under the 
Maastricht convergence rules 


This will embarrass Theo Waigel, the German Finance 
Minister. He said yesterday that an offer to cul a 
controversial solidarity tax to placate his Free Democrat 
coalivon partners would not “affect Germany's ability 
to meet the EMU timetable’. 


A Foreign Office source said: “The real issue is making 
the poliucal decision about postponement.” He conceded 
that the faci that the umetable was now slipping 
‘reduces the pressure” on the Briush Goverament to 
announce a commitment to a referendum on Britain's 


entry into a single currency 


UK: Efforts to Revive Ulster Peace Process 
Reported 

LD2901 185596 London PRESS ASSOCIATION 
in English 1843 GMT 29 Jan 9 


[By lan Graham, PA News) 


[PBIS Transcribed Text} The first ever meeting between 
the nationalist SDLP [Social Democratic and Labour 
Party] and fringe loyalist parties linked to paramilitary 
groups was held tonight amid a flurry of political 
activity aimed at keeping the Northern Ircland peace 
process on track. 


John Major is to meet SDLP leader John Hume in Lon- 
don tomorrow to explain his plans for Ulster elections 


At the same ume Ulster Poliucal Development Minister 
Michael Ancram flew to America to brief the US 
admunistsainon 


Sinn Fein Presiden Gerry Adams follows him to 
Washington on Wednesday in a bid to win backing for 
his fo election stance 


UNITED KINGDOM 1s 


Mr Adams tomght accused the Prime Minister of having 
“shown no courage” by adopung a unionist election 
agenda . He said both were relying on the old certainties 
of “fear, preyudice and self-interest”. 


Ulster Secretary Sur Patrick Mayhew carlier called for 
carly talks with Mr Adams to discuss the Government's 
election plans. 


Meanwhile Insh Premier John Bruton said a mocting 
between Sw Patrick and Irish deputy prime Minister 
Dick Spring would “get the peace process back on the 
track from which ut should never have been diverted”. 
The two men are due to meet on Thursday. 


lt was clear that on all sides efforts were being made 
to keep the stalled peace process going and overcome 
obstacles. Bul equally there were few signs of any side 
being prepared to give ground 


Mr Hume and his deputy Scamus Mallon had seperaic 
mectings at Stormont with the Progressive Unionist 
Party [PUP] and Ulster Democratic Unionist Party 
{UDP} 


PUP leader David Ervine said both agreed what was 
needed was “eyeball to eyeball” talks but that the two 
parties did not agree on how to get there. Mr Hume is 
against clections but Mr Ervine said “al this moment in 
ume I see no other way than the idea of elections’ 


Gary McMichael of the UDP saw his position as closer 
to the SDLP — he did not sce the need for immediaic 
elections and said their position on the lack of need for 
decommissioning of weapons before talks was simular. 


Mr Hume welcomed the contacts which he said “under- 
lined the transformation” that had taken place. And he 
said all three parties agreed on the need for all party 
talks as soon as possible 


Earlier Sir Patrick Mayhew called for an carly mocting 
with Mr Adams to discuss the clection plan, but it 
is unlikely to take place before Mr Adams returns 
from Washington at the weekend. He played down the 
London-Dublin weekend fall out and said there was “a 
lot to be cleared up” adding “I think there is a lot of 
misunderstanding about the kind of elective body, or 
election process, that we have in mind” 


He said he was not surprised nationalists had been 
saying they would not talk about an assembly. “The 
pomt is nobody is suggesting any assembly — nothing 
with legislative powers, nothing with administrauve 
90 . 


Speaking in Larne, Co Antrim, he sad the idea of 
clechons was that it would give partes a democrat 
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mandate and unionists had said they would talk to Sinn 
Fein following the elections. 


UK: Loyalist Paramilitaries Welcome Mitchell 
Report 

MS3001123296 Belfast BELFAST TELEGRAPH 
in English 29 Jan 9 


[Report by Vincent Kearney: “We Must Gain Entry to 
Talks: Loyalists”; received via Internet) 


[FBIS Transcribed Text} Loyalist paramilitary represen- 
tatives have warned thal any clected forum will be use- 
less unless they are represented at the talks tabic. 


The Ulster Democratic [UDP] and Progressive Union- 
ist parties [PUP] both welcomed the report of the in- 
ternational body and said it offered an opportunity for 
progress. 


But they were much less enthusiastic about the propos- 
als for a new elected forum as the basis for all-party 
talks. 


The parties pointed out that the commission's report 
suggested that the IRA and loyalists should decommis- 
sion some weapons dunng the talks to help build con- 
fidence. 


“If we are not there, who is going to discuss the fate of 
loyalist weapons’ The process will not work if we are 
not at the tabic,” said PUP spokesman Billy Hutchinson 


UDP spokesman David Adams agreed and said the 
loyalist pares would seck assurances that they would 
have some representation in any new forum 


“We are not going to resolve this conflict unless all those 
involved in it are also involved in discussions about the 
way forward,” he explained. 


“We do not feel it is the right me for an election 
because people would then be clected on the most 
extreme mandates and their negotiating position would 
he predetermined 


As a political party | think we would be duty bound to 
contest any elections held as part of the peace process, 
bul the simple fact is that we have to be guaranteed a 
place at the table if a solution is to be found 


‘We we not going to get involved in a situation where 
we sit in af ante-room waiting for the crumbs to fall 
from the negotating tabic 


On the report of the international body, both spokesmen 
said the recommendations for the process of decommuis- 
sonmg weapons would have to be studied in more de- 
tal 
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“The issue of decommissioning is not a matter for 
us. It is a matter for the Combined Loyalist Military 
Command and its members will have to decide if the 


proposals are acceptable,” said Mr Hutchinson. 


“We are not happy with all aspects of the report, but we 
feel ut does offer an opportunity for progress and would 
urge all parties to respond positively.” 


UK: DUP Challenges Nationalists on Elections 


MS3001121696 Belfast BELFAST TELEGRAPH 
in English 29 Jan 9 


[Report by Vincent Kearncy: “Robinson Challenges 
Talks Body Opposition”; received via Internet] 


[FBIS Transcribed Text) Peter Robinson has challenged 
navionalists to explain their opposition to an clected talks 
hod: 


The deputy DUP [Democratic Unionist Party) leader 
saio the Irish government and SDLP [Social Democratic 
Labor Party] had failed to provide a valid reason for not 
holding clecuons 


“The only way forward is through an clected convention 
and noone has given any convincing reason why this 
course should not be followed,” he explained 


‘The cry from Dublin simply states that clecvions are 
not acceptable but they cannot list any credible reason 
that renders the proposal unsatisfactory 


SDLP leader John Hume rages against the proposal but 
only offers the lame excuse that ‘elections are divisive’ 


“Elections are not divisive. Election results reflect 
the divisions that already cxist in society and return 
representatives in proportion to that division so that they 
can negotiate how those divisions may be overcome 


“I challenge nationalist politicians to set out, for publx 
scrutiny, why they object to clected peace talks. The 
SDLP must not close off the only route to progress.” The 
East Belfast MP said he beheved nationalist politicians 
were opposed to elections because they wanted to gan 
an unfair advantage by having the Irish government on 
their side in negotiations 


The pan-nationalist front does not want to be limited 
to its democratic support, it wants its influence to he in 
proportion to the IRA's terrorist threat.” he said 
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UK: Nationalists Accuse Mayhew of ‘Dishoncsty’ 
MS3001120696 Dublin THE IRISH NEWS in English 
30 Jan 


[Report by Seamus McKinney: “Nationalist Leaders 
Unite Behind Spring”; received via Internet) 


[FBIS Transcribed Text] SDLP (Social Democratic and 
Labor Party] and Sinn Fein leaders in Derry have 
united in support for Tanaiste Dick Spring's claim that 
the British government is aliempting to “divide and 
conquer” the Irish coalition govcrament. 


Sinn Fein national chairman, Mitchel McLaughlin de- 
scribed Sir Patrick Mayhew's denial that the British 
were allempting to “fragment the national consensus” 
as “dishonest”. 

Mr McLaughlin said: “A strategic aim of the British 
government throughout the development of the peace 
process has been the fragmentation of the nationalist 
consensus which challenges British policy in Ireland.” 


The Sinn Fein leader said it was obvious that the British 
needed a divided nationalist consensus to force through 
“the unionist agenda” which it was pursuing. 


“The offensive and arbitary manner in which the British 
government dumped the Mitchell report and the twin- 
track approach and entered into an alliance with David 
Trimble is clear evidence of its bad faith engagement 
with the peace process 
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“No dishonest words of Patrick Mayhew will convince 
nationalist opimion otherwise, Mr McLaughlin sad 


Former SDLP chairman Mark Durkan said many recog- 
nised the validity of Tanaiste Dick Spring's remarks be- 
cause the British government, through its ministers and 
officials, had been “spinning the line” that there were 
splits in the Dublin government, within the SDLP and 
within Sinn Fein. “The very firm and forthright response 
from all parties in Dublin, not just in government, and 
from the spokespersons for the SDLP gives the lic to 
the claims that the Briush governme have been retail- 
ing.” Mr Durkan said 


The SDLP spokesman said the tone of Mr Spring's 
comments were welcomed as the ‘recent variation of 
the British theme” had been that the Dublin government 
was not really annoyed about John Major's tactics last 
week after the launch of the Mitchell report 


Mr Durkan said the Briush government had inumated 
that their Dublin counterparts had been forced to make 
“sympathetic noises” of protest against any clection be- 
cause of “John Hume's indignation’. He sad, “The 
tanaiste’s Comments provide clear evidence thal the 
Dublin government's misgivings are serious and sin- 
cere.” 
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Ireland: Breutoe Urges Parties ‘Back on Track’ 


MS3001113196 London THE GUARDIAN in English 
30 Jan 9 pt 


[Report by Patrick Wintour: “Bruton Tries to get Talks 
Back on Track") 


(FBIS Transcribed Text] John Bruton, the insh prime 
munister yesterday ined to repair severciy damaged 
relations with Britain when he called o5 the two 
governments to get the talks process back on track in 
the wake of the row over John Major's call for elections 
t© a negotiating body in Northern Ireland 


Mr Bruton’s remarks follow a furious outburst by his 
deputy, Dick Spring, at the weekend and come in 
advance of Thursday's talk between Mr Spring and Sw 
Patrick Mayhew, the Northern Ireland Secretary 


Mr Spring had claimed Britain had been trying to drive 
a wedge in the Irish government coalivon 


Using more conciliatory language yesterday, Mr Bruton 
said he hoped Thursday's mecting would “get the peace 
process back on the track from which i should never 
have been diverted”. 


He added: “People, on all sides in Northern Irciand 
should be prepared to sit down with cach other for 
constructive talks after 17 months of peace. | think the 
poimt Mr Spring was making was that we need to work 
together, and nol to separate agendas — whatever the 
pressures may be 


“The irish goverament has cxpressed its point of view 
clearly about what has happened in the past week. | 
don't tunk there is any need to repeat or embellish 
that.” 


He stressed that both governments still had a firm target 
date, February, for all-party talks 


His diplomatic comments were directed at the Govern- 
ment's decision to call for elections in Northern Ireland 
to prove the political parties had a democratic mandate 
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before they are allowed to enter all party talks. The clex - 
uoas would also case Unionist ofections to talking to 
Sina Fein 


In insh eyes, the Brush posstion amounted to a ferccuion 
of the Muchell commisson recommendation that Sinn 
Fein be allowed into all-party talks withow! a sig! to 
the decommussioning of its arms 


Ulster Unionist leaders, nevertheless, remain confident 
the nationalist SDLP [Social Democratic and Labor 
Party} will not boycom clections, despite the strongly 
voiced otyectons from its leader, John Hume 


The Ulster Unionists clam the SDLP’s real otyections 
to clections 1s tts fear thal an assembly would reduce the 
control of the two governments over the peace process 


Nevertheless, the Ulster Unionists privately recognise 
that plans to rush through Commons legisiation to set 
up clecions im Northern Irciand by May could yet 
he blocked by an alliance of an unreconciied SDLP 
and Labour backhench rebels opposed to Tony Blair's 
mipartisan approach 


In an effort to assuage SDLP Objections, the Ulster 
Unionists were insisting at Westmunster that thew as 
sembly would give a role to the Insh povernment 


David Trimble, leader of the Ulster Unionists, is propos 
ing a 9O- strong body clected by proportional represen 
tavon in which the initial fact-finding work would he 
undertaken by Committees 


These fact-finding commutices would be used to gen- 
craic confidence between the parties prior io substan 
live negotiations, likely to take place after the summer 
marching scason. Mr Trimble accepts « rmgit not he 
possite for all the minor Unionist parties to gain seats 
in the Assembly 


All sides are lobbying Washington tus week, but there 
was no sign yet that President Clinton wished to take 
public sides in the dispute 
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Prence: Condemas Niger Coup; Wil not Intervene 


LD2901 194196 Paris Rado France International 
in French 1730 GMT 2° Jan 4 


(FBIS Translated Excerpt) [Announcer] in Niger Gus 
morning, 48 hows after the military coup d ctat. Colonel 
Mainassara, who was Delind the putsch, met with the 
foregn ambassadors and representatives of iniernavonal 
organizavons established in Niamey [passage omutied) 


We note the French reaction [to the coup): condemmna- 


uon and the suspension of crvil and mulstary Cooper. “non 
We have details from you Claude Joly 


Joly) [passage omutied) Jacques Godfram, the Preach 
cooperation munisier went to Niamey at the beginning 
of he year. [passage omitted) The Preach cooperation 
minister explained to his Niger interlocutors that in the 
view of Paris, & was necessary above all to follow the 
path of dialogue and politcal stability. Saturday's coup 
does not really constitute a form of dialogue, hence 
the immediate reaction of the Preach foreign ministry 
condemning the putschists and demanding a return 
to republican and constitutional legality. This reacvon 
was toned down so. what by Jacques Godiran in an 
interview with the daily LA CROIX on Monday The 
cooperation minister explains that everyone — Prance. 
the IMP. and the World Bank — had cupressed the wish 
to see political stabulity established in Niger as soon as 
the threat of the dissolution of the National Assembly 
was brandished by President Mahamane (Ousmanc +s 
supporters. Jacques Godfrain specified that tuday they 
view the people of Niger as having full responsitility for 
thew actions, and, Godfrain says in (his interview, there 
is 80 question of Prench intervention in Niger, even 
though the condemnation of the putsch is firmly stated. 
and military and civil cooperation has been broken off 
[passage omitted) 


Forty-cight hours after tus putech we also have a 
reaction from the former Tuareg refels. According 
to them this military coup d'etat could represent “an 
opportunity’ — I quote Mohamed Ekip 1s the secretary 
general of the Prom for the Liberation of Tamoust, one 
of the fronts that make up the Coordinating Bady of the 
Armed Resistance (CRA). He believes that the military 
we in the best position to achieve a lasting peace. Thu 
is what be told Donaig Le Du 


[Begin Bkijyi recording) Por once there is someone who 
has taken power who can really take decisiom on 
and sctile certain questions that could not be settled 
Guring the period of democracy, in view of the divisions 
[between the presidential camp and prime munister's 
camp) and the fa’ dat there was not really a strong 
enough. a coherent enough central authority 


FRANCE 19 


The government has heen a mere go-Detwoen hetwore 
ourseives and the army and s© sow we ae far to 
fac wih the amy and these really we poopie who 
have the atulity to take Gocemoms, without there heing a 
turnabout [im policy), because under Gemoacracy m was 
aways Gifficull to pet the message across, both on our 
wdc and of the amy wdc. so thes Ge we elec 
that..{changes thought), perhaps the situation will te 
ng for the probiem to be solved permancat y. Taking 
imo account also the character of Mainassara who 6 
very famuhar with the matter, and 1 whom we have 
much greater confidence — because he was involved in 
the matter from the beginning. so, we bebeve, be has all 
the necessary facts and all the necessary mnformation to 
he adic to solve the protiem, and above all because he 
has the power, he has the atulity to take dechmons ths 
ume. jend Exip recording) 


[Announcer] That was Mohamed Ekiyi, secretary pen- 
eral of the Prom for the Liberation of Tamoust 


Finally, we note that today the mam Niger human 
rights orgamzation, the ANDDH [Niger Association 
for the Defense of Human Rights}, has demanded the 
immediate release of all the political officials arrested 
by the junta since came to power last Saturday bh 
deplores in parttcula, | quote, the fact that the coup 
d cial was the only option to break the deadlock 


France: Official on NATO Integration, Armaments 


WPD024S Pans LE NOUVEL OBRSERVATIUR 
mPrench 3 Jan pp 0-41 


\imerview with Prerre Lellouche by Jean-Gabrne! Pre. 
det. place and date not given: Why Prance Has Raw 
tegrated NATO | 


(PBIS Translated Test) (Jeaniatric! Predet} Fol 
lowing a “year atecnce, Prance will participate in 
NATU's miltary committee Does this mean Prance 
will rewmtegrate into NATO)” 


(Prerre Lellouwhe} The moment to bury the hatchet 
hetween Prance and NATO) has come In 1966. when 
General de Gaulle left, not the alliance bul the NATO 
imegrated command, he wanted to avond the eventuality 
that France mught be drawn into a war ut could fot 
control m the face of the Grea of a Soviet invasion 
Since the end of the Cold Wa. tis fo longer the 
same Europe por is it the same NATO. We ae no longer 
involved om a scenario of asutomatx exc alahon 


(Om the other hand. « i ohwow tha Burope and 
eventually, NATO will he called upon to intervene af 
times in Conflicts in places far away from the Allance's 
member states. French solders oll he involved im these 
operations, under UN, European, of NATO command 
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involvement will no longer be sutomatx. The Ameri- 
cams expect the Buropeans to be capable of ensuring the 
security of thew continent. The establishment of a “Bu- 
ropean pillar’ of the Allance, which would be adic to 
work cther with the Americans should ey decuic to 
wmtervene. or in an autonomous fashion. has hec ore im- 
peraive As a result. a reform of the Alhance within the 
framework of the European Union (EU) and the Went. 
orn European Union (WEL) must progress apace 


(Predet] ht ts Gificult to understand that with the end 
of the Soweet Great. the deterrence force remains af the 
heart of our defense 


[Leliouche) The end of the Cold War does not mean the 
end of the nuclear cra. Regardiess of US. and Soviet 
stocks and of the stocks of mud-evel powers (Britain, 
France, Chima), sew sucleae powers have emergod 
(Byclorussia, Kazakhstan, Ukraine) Other countries 
we close to joming the suclear club (North Korea. 
Pakistan, tran. and iraq), sot to mention leracl and 
india. wtach ae already suclea. Of course, on the 
poliucal level, the possession of nuclear weapons is no 
longer the sole vector of power. With a good economy 
and without suclear weapons, Germany and Japan can 
apply for membershap in the UN Security Council, while 
Yehsin s Russia, with its ruined economy, does not look 
very good deapiic its warheads. However, in a content 
where a Gheperwon of weapons of massive destruction 
suddendly renders Europe vulnerabiec, nuclear weapons 
regan ther role as life insurance. & af wlimate 
resource 


With the exception of North Korea, ali those countries 
hat we secretly working on chemical and ological 
weapons and of suclew weapons ae lacaied on an 
arc of crisis” Ghat extends from the Maghreb to the 
Indian continent, eitlun a range of © to 6,000 
wlometers from Buropean cies ft is against these 
new proliferations. who aught he tempted to use nuclear 
weapons cither as instruments of terror of as Mackmai! 
that deterrence retams its pustifk aon 
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[Fredet) Our defense budget us propertionatcly one of 
the baghest = the world mm relabos to a force syeiem 
whose performance 1 uneven 


{Letiouche} The strike force, the format of ow defen 
apparatus, was cotatinhed ©) years ago. The divorce 
hetween the configuration of cur army and its missions 
emerged during the Perwan Gulf war. ht became appar. 
ent that in spending some 200 tullion francs [Fr] a year 
we had trouble finding 14,001) solders, who had to come 
from 47 differem regiments, we found that some of ou 
planes were older than thew pilots. that we lacked certan 
weapons that we had caported and that ow Au Force 
had not been atic to purchase’ We also found that we 
were totally Mend. for the satelines, and, hence, finng 
plans. were American. Despite some poms of excel 
lence (nuclear, imervention force), the coherence and 
performance of the French Army's force system we o« 
equal to the sums that have been invested 


The multary « pulled this way and chat by the needs 
of the @maments industry, of ut is the metrument of 
local political calowlatoms. The lack of decisions in the 
past 20 years regarding the modernization of the lage 
armaments programs (tanks, arcrafi, messiles), a well 
as thew spread over ume have entailed conuderabic 
overruns 


What can be done’ We must begin by wWentifying the 
needs of the Republi, of our army, instead of thinking 
of the special interests of thus Company of that locality 
We need a systematic suds of our army's basic missions 
and of the means necessary to carry them out. Besides 
ow deterrence force, tis presupposes a system thal 
allows us to put out fires in the Southern Mednerrancan 
or Eastern Europe. Tha entails a force that is capable of 
hemng projected rapidly and fa. esther with our European 
partners under a command to te defined within the 
EU and the WEU. of eventually with the Anrticam 
under NATO command. Instead of weighty and sak 
divisions responsie for holding fromt lines against 
yesterday +s Soviet invaders, we need soldiers who we 
immediately availabic. tranportatie by air, briefly pul. a 
new formal for an army that 1s adapted to a post-Cold 
Wa cra where the vulncratulity of populations (notahy 
urhan) will be stronger (mussile, terrorist atiacks), a the 
same time that « will he necessary to go and pul out 
fires heyond our borders 


(har industry must also renovate tecl! (hr areenals 

land of sca—erth thew special status and thew chron 
Geficits, are in a crisis sxtuaton. Take the GIAT [Indus 
trial Group for Grownd Weapons). for instance 17,000 
workers, 44 tanks produced last year and a Priullion 
deficit, not to mention the Pr? tlhon lost hy speculating 
on the advance pad in Abu Dhaty This 1s unforgivatic’ 
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Thomson and Acrospetaic. ow large state groups and 
techaologx al feathers «2 ow Cap. must be re~<apetahzed 
to roman we Ge race. Bat Ge wate lacks fonds And 
there & also Ge private sector Dasseull, which ope- 
mes om the basis of State orders for fighter acral, and 
Matra. more Gvereified, wtach has choses he strategy 
of Buropean and American alliances 


Mere, the most difficull protiiem is the Rafalc, a 280- 
bilhon fran program. Can Prance afford thus system 
wihow scopardizng other programs that we reaching 
. ach a De awcraf carers, the satclines, 


clamed that everyting could be donc. Al the rate of 
availadic funds. « would take ocaly 4 century to gulp 
ow Aw Force. | have sotung against the Rafaic. and 

be the first to Help Dassault export. However, 
caports by emsel-es Go not alone justify the fact thal 
the Preach A Force must purchase such of such a 
plane. Rather than appearing to mamtain a Rafale that 
will be postponed year after year, « would be weer 
to purchase Mirage 2000 D acral equipped with the 
necessary weapons The government should assume its 


reapomeits lives 
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itt Gme to stop the game of roles betwors the bodies 
whach Gefine the noods (he general stall), those which 
Gecade what the specifications will be (Ge DOA), those 
whack produce the weapons (industry), and those whach 
use them af the cad of the line (the multary). The 
comfumon is Gevastateng Al a ume when Americans are 
cCatrying oul spectacia industial mergers. we should 
ot SUR On regroupengs. unless we want to accept ihe 
Gemmuse of our Gcfeuse industry. However, we shall face 
a comparadic problem im the ficld of metallurgy, with 
the same social problems. We must take te ume to 
setile them with the trade unions 


[Predet} Conscripion, professonal army, what should 
we choose’ 


[Letouche} Conmscripuon plays an educational role im 
society. | favor ut. on condition of putting an end to 
the scandal of tts lack of universality, and of becomung 
aware that the young must be offered a military service 
that «6 closer to the citizenry, an ‘a la Carte service 
both on the length of tame and the specialty 
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Italy: Berfusconi Reiterates Stance, Attacks Fini 


BR2901151096 Turin LA STAMPA in Italian 
29 Jan 95 p 3 


[Telephone interview with Forza Italia Chairman Silvio 
Berlusconi in Arcore dy Augusto Minzolini in Rome; 
date not given: “Berlusconi Calls Halt to Fini") 


(FBIS Translated Text] Rome — “I say that under such 
conditions only someone whose thinking is demagogic 
and populist and whose sole aim is to increase his own 
votes, perhaps by taking them from his allies, could use 
this kind of argument. But if someone wants to reason in 
the country’s interests, from the standpoint of a member 
of government, of a statesman, then he must have the 
courage to adopt unpopular stances. Indeed, I do not 
think that it takes any special skill to act on the basis 
of opinion polls, to go and hear what people have to 
say... Yes, 7S percent of the people want an election; 
fine, an election. But is that governing? Come, now! | 
think that decisions must be made on the basis of the 
country’s good; then, having acted, you can win the 
voters’ support too.” 


It does not take much to realize that the “demagogue” 
referred to by Silvio Berlusconi is Gianfranco Fini. 
Speaking on the telephone from Arcore, Berlusconi was 
furious because the newspapers have portrayed him as 
someone “changeable,” “inconsistent,” who “is pushed 
about by Fini.” He does not like this, and he vented his 
feelings about it. 


[Minzolini} Writing in CORRIERE DELLA SERA, 
Panebianco spoke about your “political suicide”... 


[Berlusconi] That is incredible. | spoke with 
Panebianco. | explained to him that to hold an 
election now would mean voting at a time of great 
uncertainties within both alignments, in a situation in 
which there are too many imponderables that could 
influence the vote — from the League's stance to Di 
Pietro and all the rest... And that in any case, even 
if we did win the clection, we would return to the 
same situation as (wo years ago, when we were in 
government. Thai is, we would have everyone against 
us, from the leading sectors of the press to the trade 
unions, and we would lak the tools with which to 
work, we would therefore disappoint out voters, and 
would be defeated forever. 


[Minzolini} So Fini has not forced you to align with 
him... 


[Berlusconi | said what | think in my 2 August speech 
to the lower house. But now the papers are having me 
say ‘thal presidential reform is a credo.” When did I ever 
say that’ They are even taking issue with me over the 
proposal of a mayor of Italy: But in my press conference 
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I merely said that this was an enrichment. | want to say 
this once and for all: | am very flexible when it comes to 
which “techniques” will be adopted. This, partly because 
thal is an organization that will have to go into matters 
of substance, that will have to define the regulations 
We must confine ourselves to saying what the purpose 
of the reforms is, namely, to have a government that 
can last five years, that will not fail easy prey to the 
parties. This is our credo. 


{[Minzolini} Stability... 


{Berlusconi} Stability and the tools to work with. And as 
for how these objectives are to be achieved, we shall see 
There could be recourse to several different systems 
We must seek out what is best, but this cannot be done 
within a matter of hours, hastily. There will be a body 
that must decide what to do. But do you really think 
that this draft accord, signed by everyone, 1s something 
that can stand up in comparison to a body of 8O- 100 
people that must then work on the matter in carnest’ 
What is important now is merely to establish that an 
agreement can be reached — when it is stated that a 
prime munister must command the largesi number of 
votes, that elections must take place in two rounds. They 
are talking about parliamentary scats. But that is not a 
rigid issue either... The fact is that in the negotiations 
we encountered a deadlock, whereas it would have been 
enough to say: It is necessary to create “ye Conditions 
whereby a government elected directly by the citizens 
can enjoy the necessary authority and tools whereby to 
govern. What | am certain of 1s that it 1s impossible ti 
govern under present conditions 


[Minzolini] However, time is pressing, and the negotia- 
tions could be broken off. Some people are saying that 
the present government of technocrats could continue 
until 29 March. Do you agree? 


{Berlusconi} Look, this is one of the soluuions suggested 
by the president. Maybe by Casini, too, but we cannot 
accept it. We have done our utmost to extricate us 
from that impasse, to reach a decision between reforms 
or an election; how can we now return to the same 
government as before’ 


[Minzolini} So what kind of government do you want’ 


[Berlusconi] We have made some very simple state- 
ments about the government. As small a government as 
possible, comprising the most competent and icast par- 
usan people possible, with representatives of both our 
alignments in order to maintain the connection with po- 
litical realities. I do not think that at this point there will 
be a struggle without reaching a solution. In any case 
if my voters accepted a government of technocrats that 
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suited the Left, why should they not accept another gov- 
erament of techoocrats comprising better peopic, and in 
which we too would be present in order to say, for in- 
stance, that there must be no increase in tax pressure in 


the budget 


[Minzolini} Do you Wunk that the issue of the gov- 
crament is separate from thai of the reforms. Ir other 
words, if somebody were unwilling to enter... 


{Berlusconi} ..Of course... 


[Minzolini}] Do you mean that if somebody within the 
Freedom Pole — Fini, for sastance — did not want to 
join, the government would be formed nevertheless’ 


[Berlusconi] Who should join ? We will not join it... 
That is a government whose structure is as | described. 
It is a government thal must represent a broad agreement 
in order to provide a reassuring image of Italy abroad. 
This would be enough to reduce the additional 2-3 
percent interest thal we are obliged to pay, as against 
the German mark... 


(Minzolini} But if this is so, why does Fini want an 
election” 


[Berlusconi] For a very good reason... His own... But | 
do not want to pursue additional votes, or fewer votes; 
I think that we must concentrate solely on the country’s 
interests. 


[Minzolini} So did Fim not force you into anything? 


[Berlusconi] I do not allow myself to be forced into 
things by anyone... This is something that | find 
imitating, partly because we give the impression of 
leaning to one side, whereas we represent all moderates. 
For instance, you will see how the lefi-wing forces 
exploit the Fisichella incident. 


{Minzolini} Will you eventually meet with D’ Alema or 
not’ 


[Berlusconi] If it is necessary in order to establish some 
common ground, why not? 


Italy's Fimi: ‘Al We Can Do is Hold Elections’ 


BR2901150696 Rome LA REPUBBLICA in Italian 
28 Jan 96 p2 


[Interview with Italian National Alliance Chairman 
Gianfranco Fini by Mino Puccillo in Rome; date not 
given: “Match Over, Only Election Left’) 


(FBIS Transiated Excerpt] Rome — Let us see whether 
I have understood it properly: On the one hand there 
are those who want to grant the winners in the election 
@ guarantee and the instruments whereby to govern for 
five years, the duration of the legislative term. On the 


ITALY 23 


other hand, there is you, who want a single man in 
charge. Is this not so? Gianfranco Fini took ut for what 
it was — a simplification thal was both correct and 
malicious. lt sounded like blasphemy to him. Soon after 
that he announced thal the game was over, thal ‘the 
cafds are on the table,” that they will not be shuffled 
or dealt out again. His conclusion: “All we can do ts 
hold an election.” He argued that the Left cannot fa! to 
agree, “out of self-respect.” He sad that Berluscom had 
already agreed: “Sometimes he may give the impression 
of losing sight of the principles, but it 1s not so. if he 
said that presidental reform is a credo, I do not think 
that it can be doubted any longer” He described as 
“subordinate” the issue of who may of may not receive 
a mandate from Scalfaro. In any case, such an attempt 
would be “futile.” But first, he wanted to explain why 


an agreement on reforms is impossibic 


“You have misunderstood: The difference 1s not a you 
say. The real difference is between those who want 
sovereignty for the people, and those who want it for 
parliament. In Italy this contest has been under way 
for some years, ever since Cossiga identified ut. Theory 
A and theory B. Scalfaro and Dimi were victornes for 
theory B, that of the others. Cossiga and the 27 March 
election results were victones for theory A, ours. They 
are two visions of democracy, two philosophies, two 
different worlds. Only superficially can they resembic 
one another, can they apparently be assimilated. There 
cannot be an A-B or a B-A system.” 


[Puccillo] But was it not a matier for everyone to 
guarantee governahility’ 


[Fini] In theory, perhaps intentionally. In practice, they 
arc saying that the “weight” is parliament, and the 
executive is the “counterweight.” We say the opposite 
It is Not a sure government set against a single man in 
charge. It is a big-brother parliament sct against a free 
and efficient government. The parties which dispose, 
and the people who vote 


[Puccillo] It would be a very free government, since 1 
would be the government of a single man. We could 
stop calling ‘t an election and rename it a plebiscite 


(Fini) It would only be a plebiscite if we were to deprive 
parliament of the right to introduce a no-~<onfidence 
motion. But if parliament passes a vote of no confidence, 
then he too must leave 


[Puccillo} Is dis a punishment for lese majeste agains! 
the prime munister”? 


[Fini] No, it is the same principle that regulates the 
clecuion of mayors and its consequences. | think that 
everybody celetrates this as progress for democracy 
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[Fini) Not mistrust, but realism. Delegated democracy 
has proved inefficient. You would have to be culpably 
blind not to see the obsolescence of the system. Indeed, 
I would reverse the argument implicit in your question: 
The threat of a strong man, a man in jackboots, increases 
when a system of weak government is kept alive. It 
does not work, so people demand authoritarian short- 
cuts. That spells disaster. Bul a strong system protects 
against pletiscitary slides. 

[Puccillo} Is it not a plebiscite when someone is clected 
who can dismiss parliament without its being able to 
dismiss him? 


[Fini] And is it not an abuse of the parliamentary system 
when a coalition of parties can influence and dismiss a 
prime minister or force him to change his policy or 
objectives? Both systems are legitimate. It is just that 
they are different. incompatible. So the draft accord is 


[Puccillo) Does it not occur to you that the voting 
population could vote for a party, a coalition, and not 
just for a prime minister? That the citizen could place 
his trust in, grant authority to, a political blueprint, as 
well as an individual name and face’ 

[Fini] hk can happen, but then the system ceases 
function and degenerates. Now the time has come 
choose between one or the other. This is the most 
emt sayeth pf ocegy acon. 
theory A or theory B will prevail. Those, irrespective of 
their alignment, who have understood the significance 
of this contest say the same. The PDS [Democratic 


ss 
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Party of the Left} Salvi says: The framework of the draft 
agreemes cannot be changed. We say: This framework 
cannot be accepted. 


[Puccillo] What, then? 


[Fini] The only logical conclusion is that there must 
be an election. | said, at the risk of appearing insolent, 
thal an agreement can be reached only if the Olive Tree 
accepts presidential reform. | was being realistic, not 
insolent. In theory, there is an alternative to an clection 
— a guideline referendum (referendum: di 1ndimizz0}, to 
ask the people whether they want the prime munister 
to be elected or appointed. Bul who will govern in the 
meantime? it is impossible. 


[Puccillo} That is what you say, but the Freedom Polc.. 


[Fini] The Freedom Pole is in favor of presidental 
reform, and that is that. Today Berlusconi read out again 
the speech on which we were all agreed. Casini and 
Buttighone were well aware of what Berlusconi was 
saying at that ume. Or did they think that they were 
empty words? Is it all tactics for them? 


[Puccillo] You ask them. My question is this: What if 
this hard-line Freedom Pole proves less attractive to the 
Italian people? In 1994 there was Berlusconi, with the 
AN [National Alliance] supporting him. Now the image 
is of the AN pulling and Berlusconi following. Does 
this imply a massive vote for the Right and the loss of 
the czlm moderates along the way? 


[Fini] Image is not substance. The Freedom Pole is of 
the center-Right. It is not my fault if the center is in 


favor of presidential reform, with the agreement of its 
respective sector of the public. 


[Puccillo] But the center, both of politics and of the 
country, is not rejecting Europe as you have done. 


[Fini] | was waiting for an opportunity to provide a 
final clarification. | consider European integration and 
the Maastricht Treaty points of no-return. | merely want 
to renegotiate the timetable, to make it more flexible 
People in Germany are thinking about this too. 


[Puccillo] Here in Italy some people are beginning to 
think that the old MSI [Italian Social Movement] is not 
dead. 


[Pini] Examinations are never over, and it is a good 
thing. The Fisichella incident was an unpleasant and 
distressing one, bul why, when Rodota resigned because 
Napolitano was chosen, did nobody say: This is a return 
to the old PCT [Italian Communist Party]? Someumes., 
however, | do hear some of us adopting the wrong tone, 
barracks-type attitudes. But politics cannot be judged 
according to the yardstick of psychoanalysis 
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[Puccilio}] it ts said that many people are knocking a 
your door... 


{Fini} | have not noticed it. There remains the bad habit 
in Italy of making groundless speculations. 
[Puccillio}] What is the real outlook? 


{Fim} An clecuon. The question of a government 
mandate is becoming a subordinate one, an exploration 
of the possibility of an agreement was carried oul 
previously, perhaps wisely so. | think that another round 
of exploratory talks conducted by a prime munister- 
designate would be rather a waste of ume. All the cards 
are on the table, thongh people may pretend not to sec 
them. But certainly there can be no starting over with 
a prime munister- designate. Berluscom has said that 
he considers presidential reform an inalienable credo. 
The center-Left sees things differently: The conclusion 
is logical, and in no way pernicious, merely natural. My 
respect for the Left prompts me to say that they cannot 
accept our ideas. We too deserve the same respect; the 
Freedom Pole may have given the impression of being 
unclear about its hierarchy of principles; but now this 
is £0 longer the case 


{[Fuccillo] The Freedom Pole or Berlusconi” 


[Fini} Berlusconi wants a solution, but not at the expense 
of principles. He may have given such an impression; 
but that is over. This is a senous contest over real 
issucs. Let us not encourage a materialistic outlook by 
suggesting that the matter or whether or not there should 
be presidential reform is like coming to an agreement 
on the appointment of a minister. [Fini ends) [passage 
omutted | 


Italy: Parties Continue ‘Standoff 
LD2801193196 Rome RAI Radio Uno Network 
in ttalian 1810 GMT 28 Jan 9 


([PBIS Translated Text) On the eve of a week that should 
be decisive in finding a solution to the government cri- 
sis, with President Oscar Luigi Scalfaro’s third round of 
consultations on 4) and 41 January, the political parties 
continue thew standoff on the question of reforms. Pes- 
simmism seems to be prevailing on the possibility of find- 
ing an agreement to avoid elections. Francesco Cuorzo 
reports 


(Cuorzo| [National Alhance leader] Gianfranco Fini has 
played his final card. In a newspaper interview he said 
that discussions are over, and so there is no option left 
other than reforms. He added that the Freedom Alliance 
believes in the direct election of the prime minister, full 
stop. Walter Veltrom, deputy leader cf the Olive Tree 
Alliance, considers this declaration to be a call to stop 
the talks with the center-left, and adds 


ITALY 2s 


[Begin veltrom recording) There has been a shift. On 
27 March 1994 [Italy's last general clecuon] there was 
a contest between the left and the center-right. Now in 
Italy there is a political Contes! between a coalition of 
the center-left and a coalition of the extreme right. [end 
recording] 


(Cuorzo) Gerardo Bianco, secretary of the Italian Popu- 
las Party [PPI] agrecs with this summary. According \ 
him, Fini has put his stick on the table and said thai his 
proposals must be accepted, otherwise there will be an 
election. Bianco then invited the leaders of the Chris- 
tian Democrat Center [CCD] to return to the PPI, but 
Clemente Mastella did not accept and said the CCD 
would never stand with the former communists. Al the 
same time, he invited Silvio Berlusconi not to allow 
himself to be crushed by Fini, because it would be the 
end of the center-right alliance. Maurizio Gasparri gave 
this answer to Veltroni and Bianco: 


[Begin Gasparni recording) The idea of directly clecting 
the prime minister is supported not only by Berluscon 
and Fini, but also by Mario Segni. There is also sup- 
port within the Democratic Party of the Left [PDS) 
so much that Senator Gianfranco Pasquino, a mem- 
ber of Velironi’s party [PDS], has defined the neo- 
parliamentarian statements of the center-left as conser- 
vative. [end recording} 


[Cuorzo] In short, the political situation is very tense 
Segni and Achille Ochetto have sent a ictier to the 
leaders of the Olive Tree Alliance, asking them not to 
play along with those who want elections. Labor Deputy 
Valdo has written to Berlusconi and Massimo D'Alema 
asking them tc restart their dialogue. Leoluca Orlando of 
La Rete, however, does not want to hear talk of Segni's 
proposal, while the Greens repeat that if the Olive Tree's 
program is not modified as they ask, they will leave the 
coalition. 


Italy: Security Services Report Published 
BR2601140396 Milan CORRIERE DELLA SERA 
in Italian 26 Jan 9 p i& 
{Report by M. Antonietta Calabro: “Secret Services on 
Stock Exchange’) 


([FBIS Translated Text] Rome — James Bond has 
landed at the stcck exchange. And the threats to Italy + 
security occur more on the stock cxachange than in the 
traditional theaters of terrorism and illegal trafficking 
This is why speculative maneuvers and growing inic!. 
ligence activity to gather information in the mow ad 
vanced fields of industry and research in our country 
were, in the second half of 1995, the main topics and 
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areas of intervention and the focus of attention and ac- 
tivity of our two secret services (Sisde and Sismi,) to- 
gether with the problems of immugrauon and the threat 
posed by Islamic fundamentalists. This emerges from 
the report on intelligence and security policy in the sec- 
ond half of 1995 that Prime Minister Lamberto Dini 
presented to parliament. The document states thal “the 
currency markets and the world’s principal stock ex- 
changes still show speculative transactions to the detri- 
ment of our currency, resulting, especially at delicate 
periods in our political and institutional life, from the 
uncontrolled spread of unsubstantiated reports concern- 
ing the composition of the government or the icaking 
of statistics contained in periodic reports on consumer 
prices.” So the secret services’ activities have focused 
“on identifying possible strategies of systematic aggres- 
SiON against our economic security, al a time when we 
can expect further fraudulent speculative maneuvers, in 
view of the continuing domestic economic crisis and the 
deadlines for monetary unification.” 


The document continues: “The financial situation has 
again been the focus of speculative maneuvers and other 
initiatives damaging to our national economy. In view 
of the gravity and scale of these phenomena, the joint 
analysis of the most important aspects carried out by 
intelligence and police bodies has proved extremely 
useful.” 


Outright espionage actvity to the detriment of our econ- 
omy ts also increasing. “The objectives are increasingly 
databases and communications networks, as well as re- 
search agencies and scientific institutions.” Economic 
and financial organizations based in Italy are apparently 
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trying to pursue intelligence acuvilies of to invest vast 
amounts of capital for “unclear” purposes. In this con- 


text no less than 105 operational foreign agents were 
identified in Italy and abroad. 


The flow of illegal immigrant workers also has a nega- 
tive impact on our economy. Sisde has worked to iden- 
tify the criminal groups organizing their illegal entry 
into Italy, while Sismi has concentrated is activities 
chiefly on the areas of origin. Connected to the problem 
of clandestine immugration, there is the ~fundamental- 
ist threat,” which “must be considered on the increase, 
so thal “we must not underestimate the possibility of 
demonstrative gestures in our own terriory,” in view 
of “a number of signs of resentment and tension within 
extremist Islamic circles.” The last topic was arms traf- 
ficking, especially in Bosnia. In this connection refer- 
ence was made to the activities of “a former Warsaw 
Pact country” and a “Middle Eastern country” and to 
the indirect involvement of “a European nation. 


Meanwhile Fintnvest's name has come up on the stock 
market. One of its managers. Giovanni Soresina, has 
confirmed thai the Milan company yesterday purchased 
“call” [word in English] contracts on the German mark 
[DM] and “put” [word in English] on the lira at 
the declared exchange rate of 1,100. Soresina, who 
initially confirmed the scale of the transaction, denied 
thal it constituted speculation. Subsequently Fininvest 


sources explained, “in order to avoid any malicious 
muisinterpretations,” that the figure involved was some 
DM20 million. 
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Portugal: Book alleges Soares Links With CIA 


BR3001114396 Madrid EL PAIS in Spanish 
28 Jan 96 p7 


[Report by Javier Garcia: “Scandal in Portugal Over 
Book Linking Mario Soares With CIA") 

[FBIS Transiated Text) Lisbon — Forbidden Stories: 
Memories of an Unknown PSP | Portuguese Socialist 
Party] is the tile of a book which caused a serious 
scandal in Portugal yesterday as soon as il went on 
sale. Its author, Rui Mateus, who was in charge of the 
PSP's international relations for over 10 years and is a 
former confidant of Mano Soares, accuses the president 


ment for corruption, Rui * ‘steus has set in motion his 
personal revenge against Mario Soares and the Social- 
ist party machine, because he believes that his “loyalty 
” Mateus asserts that the real 

Soares is is very far from the one presented to us 
by the official biographies. He claims thai Soares was 
not loyal to his friends and sacrificed everything to his 
personal strategy for attaining the presidency of the re- 


al-Qadhdhafi, Venezucia's Carlos Andres Perez. the 
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Swedish Socialists led by Olof Palme, and Alfonso 
Guerra at the Moncioa Palace. 


Moacioa Palace Suitcases 


The former PSP secretary for international relations 
asserts that he met ai the Moncloa Palace with Alfonso 
Guerra and Lionel Jospin, who gave him two suitcases 
full of pesetas and francs. Mateus explains that since be 
was nol prepared to take the Spanish moncy since he 
had not yei completed his mission with the French. 1 
was Menano Amaral who was charged with transportung 


the pesetas. 


Mateus explains that Mario Soares began his relations 
with the CIA in the sixties through an official at the US 
Embassy in Lisbon and Martin Howe, a journalist of the 
US. THE NEW YORK TIMES newspaper, who was 
later closely linked with the U.S. agency. “Following the 
attack on the presidency and when Carlucci the US 
ambassador in Lisbon) was certain that Soares was on 
the night road, Cunha Rego and Bernardino Gomes were 
appointed to channel the CIA's future contacts with and 
support for the PSP.” “Bearing in mind,” the book says, 
“that that organization deemed press and propaganda 
actions a priority (...), « was decided to combat the 
predominance of the PCP (Communist Party) in these 
sectors, and the Perspectivas ¢ Realidades publishing 
company, now owned by Joao Soares, the president's 
son and mayor of Lisbon, was set up. 


Mateus asserts that Soares maintained close contacts 
with the CIA at least unt! the end of the era of Ronald 
Reagan, with whom, he says, he was on excellent terms 
Soares announced yesterday that he does not intend to 
reply to these accusations until he quits the presidency 
9 March. 
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Norway 
Norway: Brundtiand Wants Dispute With Sweden 
Settled 


BR2501101596 Oslo AFTENPOSTEN in Norwegian 
24 Jan 9 p7 


[Report by Morten Pyhn: “Prime Minister's Orders to 
Three Ministers: Straighten Things Out With Sweden™| 


(FBIS Translated Text) The prime munister herself has 
intervened to end a situation in which a senes of minor 
or im part technical EU issues are accumulating and 
together causing a foreign policy problem, parucularly 
in relauons with Sweden, AFTENPOSTEN has icarned 
from well-informed sources. “We are also engaging in 
chalogue on this with Prime Minister Ingvar Carlsson.” 
it was added. 


Gro Harlem Brunddand became involved in Norway's 
EU tangle long before Swedish Agriculture and Fish- 
cries Mins Acr Margareta Winberg voiced strong crit- 
ism on Monday [22 January) of Norway's allegedly 
uncompr musing behavior. So her words met with some 
shaking «( the head and assurances that the criticism was 
not refleckt in other Norwegian contacts with central 
players on the Swedish side. 


But it was admutied to AFTENPOSTEN that the prime 
minister's intervention can be regarded both as an 
acknowledgement of Norway's weak coordination of 
EU matters and as a criticism of the fact that Fisheries 
Minister Jan Henry T. Olsen's and Agriculture Minister 
Gunhild Oyangen’s strong specialist interests are being 
allowed to dominate Norway's relations with the EU 
without the consequences having been thought through. 


ht is Trade Minister Grete Koudsen who is responsible 
for EU coordination, and the message to straighten 
things out with Sweden is therefore directed at her 
im particular. She confirmed this to AFTENPOSTEN, 
saying that Norway must succeed in coordinating and 
prioritizing its EU affairs better. In a recent lecture she 
said it is of decisive importance for Norway to speak 
with one voice and the we have a clear strategy and 
view about what we want to achieve in relations with 
the EU 


Wants To Negotiate 


Recently, as a result of the prime minister having to 
mtervenc, clear messages have been sent to Swoden 
about Norway's desire to solve the problems which 
exist, for example, over sky-high tariffs on foodstuffs 
and Swedish fishing quotas in the North Sea. 


“We have signaled to Sweden thal we want a dialogue 
about the North Sea quotas,” the fisheries minister told 
AFTENPOSTEN. He now expects Sweden to respond 


FBIS-WEL -96-020 
™M January 1996 


through the EU and says he is “very surprised” at his 
Swedish counterpart’s “strong words 


Olsen's signal means that Norway is now prepared to 
move away from the offer the Swedes received which 
would have resulted in the quota being reduced by 
700 tonnes to 4,300 tonnes. This has enraged Swedish 
fishermen. At the Foreign Ministry this is regarded as a 
trivial matter, while hitherto the Fisheries Ministry has 
taken the view thal a lower quota is very necessary for 


Managing resources 
New Tariff Rates 


The affair is being described as a good cxample 
of how a minor issue for the Foreign Ministry can 
become a major issue tor Jan Henry T. Olsen, and 
an even bigger issue for the Swedes. They view it in 
the context of Gunhild Oyangen’s new tanff rates on 
imported Swedish foodstuffs which mean that Norway 
will not get other matters with the EU cleared up before 
these rates have been satisfactorily resolved Truc to 
form, Norway 1s finding i hard to link fisheries and 
agriculture, and this is causing a foreign policy problem 


Following the WTO agreement (the WTO was previ- 
ously called GATT), both the EU and Norway increased 
their tariff rates on processed agricultural produce, the 
EU most of all. On average EU customs duties on Nor- 
wegian products went up by 19 percent, while Norway 
raised its duties by 7 percent. Bul owing to special cir. 
cumstances the Swedes have been particularly hard hit 
by a Norwegian tanff of $7 percent on foodstuffs, and 
that 1s what they are calling for an end to 


The prime minister realizes that this situation is unten 
able; so does the Foreign Ministry, which says that taken 
separately both the fisheries minister and the agriculture 
minister have done nothing wrong, but thal 1 must be 
admitted that their decisions have had an undesired com- 
bined effect, particularly vis-a-vis Sweden 


Sweden 


Sweden: ABB Head Reaffirms (Commitment in 
Russia 


BR26011610%6 Stoctholm SVENSKA DAGBLADHET 
in Swedith 24 Jan pt 


[Report by Jan Blomgren Barnevik Reassured After 
Mecting With Russians | 


([FBIS Translated Text] Moscow — It was a clearly 
reheved and reassured [ABB CE()) Percy Barnewik who 
left the Russian capital on Tuesday [24 January) after 
two days of top-level meetings 
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“Today ABB [Asca-Brown Boveri) already has 20 com- 
panies in Russia in which we are majority owners and 
in a couple of months we will announce some more 
major acquisitions. ADB's stance therefore remains un- 
changed regardiess of the political instability,” the chief 
executive of the Swedish-Swiss empire told SVENSKA 
DAGBLADET's NARINGSLIV section. 


he personally had the opportunity to listen to Pres- 
ident Boris Yeltsin and Prime Minister Viktor Cher- 
nomyrdin’s plans for the future. 

“Yeltsin was very well prepared and | think he im- 
pressed all of us. | was a little surprised that he was 
so familiar with questions of detail.” 


ABB has around 4,000 employees in Russia today and 


"1 will be satisfied if we can get through 1995 and 1996 
without any great net losses. The dramatic buildup of 
the companies with training, reconstruction, and also the 
legacy of old sins, such as environmental issues, mean 
that we cannot expect to make a lot of money quickly. 
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In many ways Russia requires so much that it will take 


longer to reach a high profitability level here compared 
to Poland and the Czech Republic, for exampie.~ 


In the last few years Percy Barnevik has been one of 
the strongest supporters of major international business 
ventures in Eastern Europe and although Russia now is 
in a very turbulent period politically, he does not hesitate 
about the course that has been staked out: 


“Of course you could sit outside and wait for things 
to become stable. Bul look at Poland. Since we started 
to invest there, there have been big, dramatic political 
changes with at least five changes of prime minister. but 
ai the same time the economic reforms have conunued. 
Here in Russia we must also learn to live with liberals, 
communists, or the military in power. My point is that 
Russia will not become stable in the next few years, but 
it still has its 150 million people, its oil and gas, and its 
potential. We must learn to live with Russia in its ups 
and downs.” 


Judging from the international reactions the charm 
offensive by Boris Yeltsin and his government produced 
the desired effect. 


Rampant Inf: tion 


But it is important to remember that for Yeltsin every- 
thing in the next five months is about the upcoming pres- 
idential election. He will do his utmost to make gq the 
promise thal wages and pensions will be paid on ume 
and probably there will also be new social schemes 
Something that is impossible al the same time as pur- 
suing a ght monetary policy with accompanying low 
inflavon. 


“This fall, if not before, Russia will have rampant in- 
flation as a result of Yeltsin's attempt to keep the polit- 
ical power,” Sergey Chugayev, economic analyst with 
the respected daily IZVESTIYA, said in a conversation 
with SVENSKA DAGBLADET 
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the lacal population lives according to these 
agreements and treaties, and state and private bodies 


innumerable sovereign deeds 
When the 25 December [1995] incident occurred, de- 


spite the commotion by the Turkish authorives we tned 
that has arisen not to escalate the issue because we did fol want ten- 
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As far as the Turkish arguments are concerned, they are 
uly such that hey cannot withstand any serious criti- 
cism. The Turks are claiming that the 1932 Italy-Turkey 
protocol, when the sovereignty of the Dodecanese was 
from Turkey to Greece, and which explic- 


ERR 


at 
te 
i 
f 
| 


i 
! 
i 


worldwide recognized only the agreements in which 
they participated and even more so if they could 
later question every agreement in which they did not 
participate or did not express an opinion. Turkey did not 
express an opinion on these agreements because i! never 
thought of domg so. And it never thought of doing this 
for a sumber of years bec ause 11 never had demands over 
this islet and hecause the population in this regron—hoth 
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all the names are in Turkish— hey have drawn the bor- 
Ger line according to international law, which we clam 
is in effect today. 


And certainly this is the first document we are present- 
ing. We have a series of other documents. We would 
advise Turkey to get serious, drop these arguments, stop 
pursuing our terriory and questioning our sovereign 
nights, and contribute along with us to regional peace 
and the prevention of sad events. 


We intend to reinforce in every way all the efforts for 
a peaceful life for all Balkan peoples. We do not want 
tension, bul we will not retreal even one step on the 
rights that we believe belong to us, belong to the Greek 


people. Thank you. 


[Reppas)} Picase, | would like you to ask cach minister 
two of three questions in a calm tone and orderly manner 
so thal our discussion is substantive. 


[Unmdentfied correspondent] My question is addressed 
to both ministers. If there is an casing of tension and 
Turkey really withdraws its military forces, how 1s the 
government strengthened by the fact that the (U.S .] State 
Department hastened yesterday to place Greece and 
Turkey almost in the same boat and took the position 
that the issue should be resolved through segotiavions? 


[Arsenis} The aim is de-cscalation. Responsiility lies 


with Turkey. There is no question of a dialogue on is 
sucs involving our sovereign nghts and Greek territory 


(Correspondent Mourzis} Andreas Papandreou at onc 
ume made a prophetic statement. On 10 September 1995 
he said, he accused, the Americans and Europeans of 
pushing us to the negotiating tahic to discuss a package 
on the Aegean. Do you feel that this is now being 
confirmed by events? What did Mr Andreas Papandreou 
have in mind, what were his suspicions, given that Mr 
Pangalos today talked about signs of an overall plan’ 


[Pangalos}] You are asking me about the Americans 
and the Europeans. You said the rest yourself, | cannot 
deny that. The Americans really take the position your 
colleague descrihed: the question was answered by Mr 
Arsenis 


Concerning my European colleagues— whom | bnefed 
yesterday in private discussions and who were also 














[Correspondent Dhrousopoulos} Mr. Minister, is there 
any truth to the report that our ficet is preparing to sail 
to the Dodecanese or [words indistinct). 


[Arsenis} Look: The Navy, Air Force, and the land 
forces are in a high state of alert, and units of the Navy 
have actually sailed from the naval base. 


[Correspondent Elianopoulos} Mr. Pangalos, has media- 
ton by third partes been requested in this specific issue” 
[Pangalos} No. Nobody has been asked to mediate, but 
we have briefed the international organizations who 
may have an opinion— such as the EU, that is, its 
Presidency and Commission—the United Nations and 
NATO as well as the big countries—the United States 
and Russia—and the EU member countries. We will 
also proceed with briefing the other Balkan countries as 
soon as | return to the ministry. 


[Unidentified correspondent} My queston is addressed 
to both of you. | would like you, if you can, to assess 
qualitatively the crisis of this incident as compared 
with the March 1987 crisis. That is, whether it is 
qualitative’y similar or if the extent of crisis was higher 
in 1987 of ow. If you think that yes, this is a similarly 
dangerous incident. have you considered the possibility 
of being faced with the phenomenon of a new Davos 
[negouabons} now? 


[Arsenis) The two crises cannot be compared from many 
points of view. We hope that it will be possible to 
case this crisis. There is no room for a dialogue on 
the issue that bas emerged. We cannot discuss with 


all, including myself, thought 


the (Turkish) National Defense Ministry and Security 
Ministry. This is so because Turkey does not have all 
the characteristics of rule by law. 


[Unidentified correspondent} Mr. Minister, did the 
Greek ambassador in Ankara have any moctings today” 


[Unidentified correspondent} And how did he respond’ 


[Pangalos} He stated thew well-known positions, as |! 
have described. 


[Unidentified correspondent} Do you associate this inci- 
dem with Richard Holbrooke's upcoming visit? When 
did the activity begin in the two ministrics—the Defense 


Ministry and the Foreign Ministry’ 


[Pangalos} Do you mean today's activity’ About 0440 
(0230 GMT} today 


[Arsenis) It was 0450 today 


[Unidenufied correspondent) (Quesvon indisunct| 


|Arsenis} We cannot make correlations We know 
that some circles intend to promote a Greek-Turkish 
dialogue. And the positions of the Greek Government 
are also wel! known 


[Pangalos} | can tell you what is happening with 
Holbrooke so you do not raise this issue. Most likely 


Holbrooke will resign his diplomatic positon in the end 
of the month. He has expressed a desire to visit the three 
Capitals to give his views on the Cyprus issue, not on 
all Greek-Turtash relations. Al some point he said that 
even if there is 80 government in Turkey by that ime, 
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he might visit only Athens and Nicosia to ted farewell 
to bis friends. That is all the information we have about 
Holbrooke. Also we know that be will be bored at a very 
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Greece: Simitis Gives Government Policy Statement 


NC3001103796 Athens ET-1 Teievision Network 
in Greek 1726 GMT 29 Jan 


government, which for the first ume is not led by An- 
Greas Papandreou Papandreou established the move- 
ment, shaped its image, and with his activities of the 
past 20 years marked our country’s history. 

The formation of this government demonstrated that 
PASOK is capable of resolving its development prob- 
lems in a way that safeguards its lasting and dominant 
presence among the progressive movements. This gov- 
cramenm is a continuation of the previous government 
Its goal is to conclude the government work that was set 
in motion with the 23 October 1993 policy statement, 
to respond to the order given by the people at the 1993 
elections, and to finish the four-year term. This govern- 
ment is new, it has new members. it will try to create 
new ways to handle the major problems that concern us 
the challenges of the 21st century. [passage omitted) 
Oxher priorives are needed to internauonalize the ccon- 
omy and to approach developed industrial countries. So 
fas the country has not managed to chart a consistent and 
effective policy to bring the contradictory economuc and 
social pursuits into line. The answers to the barrage of 
problems were delayed. many umes were hesitant. and 
did not have broad social acceptance. The result was a 


widespread sense of weakness and insecurity. [passage 
omutied) 


We live in a new cra, af era that will be as decisive for 
future development as the penod of industnal revolubon 
has been The new information processing technologies 
we creating a sew environment where knowledge. 
cupertise, ability to adjust, and international links arc 
playing a decisive role for the people as well as for 
the nations, for a small country such as Greece as well 
a for large nations, for economic development a well 
as for imernational relavons. We must prepare for this 
new cra. Not with our well known instruments family 
businesses. tradivional education of chentele policy We 
need ideas. initiatives, and sew means thal we must 
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create. We must modernize the sococty we ae living i 
is ow effon we will follow the following acvon arcas 


First. our goal is to create a powerful Greece. Cur- 
rently, Greece can deal with Turkish expansionium and 
any navonalistic upsurge by its saaghbors. Our for- 
age policy—an expression of PASOK's firm patnotx 
stance—will pursue Greece's creaive, dynamuc pres- 
ence on the international scene to broaden our alliances 
and play an important regional role. Greece will remain 
a factor of peace, fnendship, and cooperation 


Second, a skillful foreign policy is not enough for a 
powerful Greece. The country’s voice will carry weaght 
when its imitatives Contribute to creaung developments 
and us demal of abstenuon has a noticeable acgative 
effect. Power is the result of the ability to compete 
successfully in a world of mutual dependency Power 


requires a national policy—a set of policies that will 
create and maximize the power's internal clements— 


such as economuc stability, self-supphed development, 
effecuve public administration, social cohesiveness. and 
a tugh-level of education. [passage omutied) 


For a long time we have been living in a world in which 
the economy knows no boundaries. The Greek economy 
1s linked inseparably to the international economuc sys- 
tem. Greece is parucipaung with bodies and institutions 
in the most important EU economic systems and the 
World Trade Organization. The country's economic de- 
velopment, prosperity, quality of life, the construcuon 
of a new economux state, and navonal and foreign poly 
issues depend directly on our accession to these inter- 
national systems; that is, from how we are operating to 
the role we want to play. Our stance will be to use and 
explon the rules of the international economy and or- 
ganized sysiems, not to seeld ourselves with protecuve 
shields. If we shield ourselves, we will lose the game 
[passage omutted] 


This was a general introduction. Now | will refer to the 
secondary aspects of the government policy 


Foreign policy and defense. In Greek foreign relaiom 
national independence, the country's territorial integrit’ 
and the protection of Hellenism we the foundations 
of ou foreign policy. The radical changes on the 
international scene in recent years make if necessary to 
formulate a mulufaceted strategy that wil! make Greece 
an active participant in European developments and w)!! 
pave the way for a creative role in the Balkans. a new 
presence in the Moditerrancan. Our goal is to reinforce 
Our presence and initiatives on the international scene in 
imernavonal organizations. and in our Milateral relavons 


Europe is our region. Por tus reason, completing the 
changes in Europe is one of our priorities 
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and energy that pass through the Balkans and our coun- 
wy. using Gur geopolitical position as 4 center of inter- 
national ccomomax acUvities. are especially important to 
us. Our cooperation with The Former Yugoslav Repub- 
lic of Macedonia [FYROM] constitutes a basic statuliz- 
ing factor in the Balkans A positive step was taken with 
the signing of the interim agreement, and our relations 
must contnue in the same direction in order to make 
Gur geopolitical position better. Negotiations on the is- 
suc of its name began, in implementation of the interim 
agreement. We will stick to our well-known postions 
during the acgotiavons 

Cu relavons with Russia and the other cenwal and 


eastern Buropean countnes are developing at al! possihe 
levels. The historic bonds must he acquire new contents 


The successful process of peace and democracy that 
is beginning w be consolidated in the Middle Eau 
countries, is creating new dynamics for Greece and 
Cyprus in the southeastern Mediterrancan 


Concerning Turkey, Greece recognizes the need for 
Turkey's Buropean orientation. Bul this process must 
he directly related to respect for human nights. the prin. 
ciples of democracy, and Europe's political values. The 
Provisions of imernational law and international treaties 
and Greece's caplictt desire to defend its sovereign 
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nights roman the bass of the Grock-Tykash relabom 
Our country has 80 imiention to i any way permul the ie- 
gahzavon of the status quo umposed Dy weepans (On the 
contrary, we will comtinuc efforts to creaie those cond)- 
bons that will permut the peaceful reversal of he tts 
quo through costmucus cooperabon wih the Cypnat 
Government. Our goal is to umplement the UN resolo- 
vons on Cyprus and develop multufaceted inmtiatives for 
a fur and viahie solution 


The Greek expatriates, that tug and dynamac component 
of our maton, are at the comer of undivided government 
help, with the continuation of the effort begun m 1995 
and the full appreciabon of the role of the Navonal 
Council of Expatriates. United we can build a strong 
Greece and we will achieve our goal 


Out country seeds strong armed forces to defend ow 
navonal indepeadence. our territorial integrity and our 
legal sovereign nights. Preventing any foreign muinary 
threat against Greece and Cyprus remains a contrneows 
goal of our defense policy. The unified defense doctrine 
between Greece and Cyprus is a factor im promoting a 
fa poliucal Cyprus solution 


Greece ts parucipatung im the aegotiavons on modifying 
the NATO and WEV alliances to accord with the ocw 
situabon, i also parucipates im the debates on EL 
security. Developments in these three organizations [as 
heard) hold positive prospects for Greece w well aw 
for regional peace and security. We we participating 
peace missions under UN auspices and we are pursuing 
tilateral defense Cooperation, cepecially om the Balkans 


Finally, concerning defense, the government wil! con 
unue the policy of upgrading the Armed Forces fighting 
Capality a the lowest cost posse [passage ommtiad) 


Now, concermng the cconomx and development pol 
xy. After the positive results of the past two years 
the Greek economy has entered a stage of faster dc 
velopment. This is the first time in many years that ol! 
econo indeses have improved subetantially and the 
workers’ real income has mcreased Then real income 
mcreased after shrinkong Guring the 194). 199! perl 
The government cconomic policy suggests a balanced 
commaation of public rectification and statility com 
plementung our developmental and restructuring policy 
within a framework of strong social cohesiveness and 
coment 

A firm goal of the economax policy 6 Crocoe's partic: 
pation in developments in the EU and the final stage of 
EMU (Buropean Econom and Monetary Umon) The 
cconomik policies on inflation and the pulix defint we 
set out on the convergence program The goals for devel 
opmem have already hecome more amPuncus hex ausc 
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im 1994 and capecially @ 1995, Ge GNP mcrcased eed 
Santally more than prohcied. We expect Ge GNP wo 
mcrease op 1996 by approximately 2.5 percent or more. 
wih s emuktescous Gop w infiatos to five percent 
by the cad of Ge yee. Porter correction of imdcucs. 
the copuauavoe of the anv-mflavon monciary and c1- 
Change policy. and the umpiementavos of the ievesunent 
program comsutute ow svongest tools in Ges drracvos 
[passage ormued | 


Great efforts will be seeded te actecwe cr 19%) 


tons and shifts mm cach country’s compeptve advan- 
tages, Guring a phase of stufts om the imernationa mar- 
kets 


Greece: Pangele of Cypras, FYROM, Terkey 
NC29OII9I706 Athens TU VIMA TIS KIRIAKIS 
in Greet 28 Jan W pp Al4AlS 


[imerview wth Greek Forege Minister Theadhoros 


Pangalos hy correspondent loannts Kartals a Pangalos 
office m Athens, date got given) 


(PRIS Translated Excerpt) (passage ometed) (Kartal) 
Mr. munister, he Cyprus issue is of emmediate priarity 
given hat Holtrooke has repeatedly stated that 19% 
will be the your hat the Cyprus teeue will be resolved 
He even mtends to viet the area on late February There 
has teen quack talk show! Gus solution. Now will you, 
= Oe new forcign muniwter, handic the issue’ How will 
you handic Holrocke's intiatwe’ Do you share the 
view at 199 could he the year for « solution” 


[Pangaios| | have beard what Moltronte eho mighi 
vert ws om the near future cand Usfortunaely of 


GREECE 3s 


[Kartalis] So if there is no US. pressure on Denki. 
there ts 0 possitulay of tallang about a solution” 


[Pangalos| (Om Ankara Denktas docs whatever Ankara 
cls tum. Look at the UN resolupons. If the grea 


| 


[Pangalos) Kt certamly has this = well 
Besides Holtrooke sand he must make a wip to fulfill 
the comemutment he had made to Greek Americans. Thu 


Al Ge same Ure. we will discuss some communal 


Aad | am following you questions If | were speaking 
sone | would have placed & firt 

[Kartales!| | heave the impression Ghat we ae aways 
saying Gee bet we Go oot always mean 
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[Pangalos} | have always meant it and as you know my 
policy was to promote the Cyprus issue in the EU, which 
led to some achievements. | do not want to say thal we 
resolved the Cyprus issue or thal these achievements 
were enough to resolve it, but this was the first time 
in many years thal we had a positive development on 
Cyprus through decisions made by the EU, the European 
Parliament, the Council of Ministers. This occurred 
while every year the UN procedure did less than the 
year before. Lately I have had the impression thai the 
United Nations is tired of the Cyprus issue. [passage 
omitted) 

[Kartalis} We now come to our relations with Turkey. 
But, before we speak in general, | want to ask you about 
the rocky islet issue. What is happening exactly? 


[Pangalos} I do not believe it is a serious issue. There 
has been a lot of noise about nothing. Such incidents 
are happening all the time, especially in the area of 
the Evros river. In that area the diversion of the waters 
reveals or Covers some territory, especially at the river's 
shores, and cach time the Turks try to move the border 
limit in the direction that favors them. [passage omitted] 


[Kartalis} | see. The problems with Turkey and Turkey's 
stance are well known. In addition there is something 
that is aggravating the atmosphere: the political instabil- 
ity in the neighboring country that will continue as long 
as there is no government. Nevertheless, do you believe 
there is room for a new approach to the problem of 
Greek-Turkish relations or are we obliged to follow the 
same course we have been following all of these years? 


[Pangalos} As you know Greece has proposed negotia- 
Uons on specific issues to Turkey. This does not satisfy 
the Turks because they do not want to solve the prob- 
lems that will promote bilateral relations. They want 
general political negotiations in order to raise all the is- 
sues thal question our national sovereignty, issues thal 
they have created. And I believe we must not do this and 
give them the satisfaction. Now, in general, Turkey is a 
very unstable country. | do not know what will happen 
in the future. Let us all hope that the best will happen 
because, as you know, an Islamic Turkey or even more 
likely a military Turkey would be a great danger for 
Greece. [passage omitted] 


[Kartalis} So what shal! we do” 


[Pangalos} | believe we must be vigilant toward Turkey, 
not believe in any prejudices, and make our position 
clea 


[Kartalis|} What are your views on what the Americans 
have occasionally proposed as confidence-building mea- 
sures of other measures’ 
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[Pangalos} Do you mean on Cyprus? 
[Kartalis} No, in the Aegean. 


[Pangalos} But why are confidence-building measures 
needed in the Aegean. For what? [passage cmitted] 


(Kartalis} Many times you speak frankly, which some- 
limes creates problems in a sensitive area such as for- 
cign policy. Your positions on one of the most impor- 
tant issues contradicted those of the government. | am 
referring to the Skopje [The Former Yugoslav Republic 
of Macedonia—FYROM] issue, which is the first pri- 
ority you will have to handle since a new meeting on 
the name issue will be held in New York in late Feb- 
ruary. Your position is well known. When you were no 
longer alternate foreign minister you supported a com- 
posite name. We also consider as a given thai before 
leaving, your predecessor sent writien instructions to 
the Greek delegation to accept the composite name on 
the condition that it would not be concealing Skopje's 
expansionist tendencies. | would like a specific answer 
on this. Will you follow a policy based on the positions 


you previously expressed on Skopje” 


[Pangalos] [passage omitted) You know the position 
Skopje took. At one point when I was no longer 
minister, | proposed an interim agreement, that is to lift 
the embargo in exchange for the name, the symbols, and 
the provocative constitutional articles. [passage omitted] 


As you know, the interim agreement exists, the embargo 
has been lifted, there are agreements that have improved 
the bilateral contacts and relations. As I am told, the 
movement of persons and trade from northern Greece 
is increasing, is nearing its previous level, and will 
soon surpass it. Only the name issue remains. And 
as you have said there is an instruction on the frame 
issue. The instruction is as you have described; it says 
that Greece is discussing the composite name. Skopje 
agreed to do that as well but is not accepting that name. 
We did not agree to accept the composite name either 
We are discussing everything and they are discussing 
everything, but so far we have accepted nothing. We 
will reach a point when choices must be made. | believe 
this will be around the end of February. Obviously, 
the government will have to make these choices and 
must discuss them with the other political forces in the 
country and the president so that the decision that is 
made will express, if possibie, the wishes of the entire 
nator. [passage omitted] 
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Turkey: Ciller Declares Kardak Turkey's Territory 


TA3001064096 Ankara Turkiye Radyolari Network 
in Turkish 0530 GMT 30 Jan 96 


{FBIS Translated Text) Prime Minister Tansu Ciller has 
declared that the Kardak rocks in the Aegean Sea are 
part of Turkey's territory and that Turkey will never 
allow anyone to covet its territory by means of faits 
accomplis or de facto situations. Recent developments 
concerning the Kardak rocks were discussed al a secu- 
rity council meeting chaired by Ciller. The prime minis- 
ter and Deniz Baykal, foreign minister and deputy prime 
minister, issued separate statements at the end of the 
meeting, which was attended by military and civilian 
officials and which lasted three hours. 


Ciller reported that the developments in the wake of the 
de facto situation created by Greece's unilateral move 
on the Kardak rocks were discussed in detail during the 
meeting. Pointing out that the Kardak rocks are part of 
Turkey's territory and that Turkey will not allow anyone 
to covet its territory, Ciller stressed that the issue must 
be resolved through negotiations. The prime minister 
announced that Turkey is ready to address the issue at 
any platform in a bid to start the negotiations as soon 
as possible. 

Ciller stated: We know, however, that these rocks be- 
long to Turkey. A fait accompi: cannot be created by 
means of de facto situations in this regard. We will not 
allow this, and we will display all the necessary deter- 
mination to this end. As in the case of the Avrasya ferry- 
boat, the matter will be approached with determination 
and awareness, and Turkey's rights will definitely be 
defended. | repeat: We will not allow anyone to create 
a de facto situation. There can be no question of Turkey 
renouncing its sovereignty rights. This flag must defi- 
nitely be removed, and the soldiers on the islet must be 
withdrawn immediately. 


Noting that 12 Greek soldiers have been spotted on 
the islet, Ciller said that Greece must immediately 
remove its flag and its soldiers from the rocky islet. 
Turkey will pursue the matter with awareness and 
determination, Ciller remarked, adding that the issue 
will be resolved with a cool head, as in the case of 
the Avrasya ferryboat. She underlined that Turkey will 
not allow its sovereignty rights to be violated by means 
of a de facto situation. Ciller added: Turkey will defend 
its just Case in a determined manner, without allowing 
a fait accompli. 
In turn, Baykal declared that the Kardak rocks are not 
4 piece of territory relinquished to Greek sovereignty 
The Kardak rocks are a piece of territory under Turkish 
sovereignty, Baykal averred. Pointing out that it is 
inesuliie Ger Tadiene 00 cntaet Gis ts Gass auiaien 
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created by Greece, the foreign minister noted that the 
matter must be resolved through bilateral negouations 
and thai Turkey is ready for this. In international 
relations, it is impossible to attain results by means of 
faits accomplis, Baykal stressed, recalling that Turkey 
called on Greece to end this de facto situation as soon 
as possible. 

Baykal said: It is categorically out of the question, 
however, for Greece to impose its claims of sovereignty 
over the Kardak rocks on everyone by hoisting its flag 
on the Kardak rocks without feeling the need to hold 
negouaticns, by deploying its troops on the island, by 
creating a fait accompli, and by presenting the world 
with a de facto situation. Turkey will not allow a fait 
accompli. We want to resolve the matter. We want to 
resolve it through negotiations. We want the de facto 
Situation to be eliminated, the flag to be removed, and 
the troops to be withdrawn as soon as possible. 


Answering a question, Baykal explained that Turkey 
wants to solve the issue via diplomatic channels but 
is ready for the solution of the issue in every area. 


Turkey: Demands Withdrawal of Greek ‘Warships’ 


TA3001120296 Ankara TRT Television Network 
in Turkish 1125 GMT 30 Jan 96 


{Interview with Turkish Foreign Ministry spokesman 
Omer Akbel by Utku Sensoy in the Ankara studio — 
live] 


[FBIS Translated Text} [Sensoy}] What is Turkey's 
position with regard to the Kardak rocks issue’ 


[Akhbel] As we announced yesterday and also conveyed 
to Greece via the Foreign Ministry, we contend that 
the Kardak rocks belong to Turkey in line with inter- 
national law. Greece is making a similar claim, saying 
that the Kardak rocks belong to it. As in all similar dis- 
putes, the two sides must get together and clarify this 
matier through peaceful means and negotiations. The 
unacceptable method is an attempt to create a sovereign 
right over a specific piece of territory by means of faits 
accomplis. This unacceptable method can only cause un- 
desirable situations and confrontations between the two 
countries. Therefore, the note we submitted to Greece 
yesterday explained why these rocks belong to Turkey 
from a legal viewpoint and asked Greece io end the fait 
accompli. Purthermore, Greece was asked to remove the 
Greek soldiers and the flag, which are manifestations of 
sovercigmty 


A similar demand was conveyed to the Greek amas. 
sador, who visited the Foreign Ministry under secretary 
this morning. During today's meeting. we repeated our 





report may conta copynghted matenal Copying and disserminabom 
6 profebited without permussion of the copynght owners 








3% TURKEY 


previous requests and demanded that the Greek war- 
ships that are sailing in the waters of the Kardak rocks 
be withdrawn immediately. 


[Sensoy} In other words, we informed the Greeks 
that we are determined and we will not make any 
concessions on this matter. 

[Akbei] This was very clearly explained to the Greeks 
and to the international and national public opinion. 
There is no question of accepting a fait accompli with 


[Sensoy] We heard that during his meeting with Mr. Oy- 
us to remove our warships from that area. 

[Akbel] Yes, that is correct. Nezeritis called on Oymen 
this morning at his own request. During this meeting. 


that, therefore, the Turkish warships in 
on are violating Greek territorial waters. He 
these warships be withdrawn. In response, 
stated that the Kardak rocks belong to Turkey 
rp ro heer aplenty ed 
As we Stated in our note yesterday, Oymen asked 
to end this fait accompli as soon as possible, 
its troops from the islet, and end displays 
such as hoisting the flag. Oymen also asked thal the 
Greek warships sailing in the territorial waters of the 
rocky islet be withdrawn immediately. Oymen stressed 
that we are awaiting Greece's reply to these demands, 
as well as those included in our note yesterday, at the 
earliest possible moment. 


[Sensoy} What will Turkey's future moves be if Greece 
continues its Current attitude” 


[Akbel) As I tried to explain carlier, we are awaiting 
Greece's official response to our demands and to our 
note from yesterday. As soon as this response is re- 
layed to us, we will conduct the necessary assessment 
in the light of this reply. Naturally, we are continuing 
our preparations for any kind of eventuality. We are 


conducting the necessary procedures within the frame- 
work of these preparations. 


[Sensoy] | beleve that the initiatives launched yesterday 
will continue today as well. the Turkish ambassadors in 
European capitals will brief officials on the matter, and 
the ambassadors in Ankara will also be briefed on the 
situauon 


[Akbel) Yes. After having conveyed our detailed views 
on the subject to the Greek Government yesterday, we 
launched efforts to convey our views to the Ankara 
ambassadors of interested governments We brnefed the 
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U.S. and British Governments yesterday. Today, we will 
convey similar information to NATO and EU members. 
We also plan to relay our views to the Russian Embassy 
in Ankara. Alongside the moves in Ankara. we ac 


contiquing the necessary bricfing efforts in the relevant 
capitals of the world. 


[Sensoy] The Aegean Sea constitutes a continuous 
source of dispute between Turkey and Greece, be it with 
regard to islands, islets, or rocks. It appears as though 
this dispute may soon extend even to pebbles. Whal 


are Turkey's proposals for the resolution of this dispute 
with Greece? 


[Akbel] The existence of differences of views and dis- 
agreements between two neighboring Countrics is natu- 
ral. This may be encountered in all parts of the world. In 
other parts of the world, however, the method opted for 
the resoluuon of such disagreements 1s mutual negou- 
ations, diplomatic channels, and peaceful means. There 
are various disputed issues between Turkey and Greece 
in the Aegean and in other arcas. We have always un- 
equivocally proposed to the Greek Government to solve 
these issues through mutual negotiations in a sincere and 
constructive manner. 


In this recent case of the Kardak rocks, we suggested 
the same method but, unfortunately, this constructive 


approach on our part failed to trigger a positive re- 
sponse. On the contrary, Greece has always shunned 


negotiauons with regard to similar disagreements. This 
is not a valid method. Neither is it a valid of acceptable 
procedure to attempt to solve the problem by means of 
faits accomplis. On the contrary, leaving the issues un- 
resolved in this way is resulting in the exacerbation of 
these problems beyond thew orginal proportions. This, 
naturally, will make it more difficult to solve existing 
problems in the future. We hope and wish that the Greek 
Government will demonstrate a constructive mentality 
and understanding and will star direct negotiations with 
Turkey as soon as possible. We hope that the problems 
between the two countries will thus be resolved as soon 
as possible 


[Sensoy} Can we stress here once again that Turkey is 
not the side thal wants to escalate the issue’ 


[Akbel] We, to the contrary, have always preferred 
the resolution of disagreements — be it the Kardak 
rocks issue or any other dispute — via diplomatx 
channels and through negotiauons between the two 
sides. We have always declared tus. Thi view was 
conveyed to Greece in this case as well | repeat 
kt is our foremost desire to solve this issue through 
peaceful means and mutual negouatbons Creating de 
facto situations Concerming important subjects such as 
sovereignty rights and expecting the other side, namely 
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Turkey, to accept these cannot be considered a valid fact as soon as possible and end the fait accompli it has 
method. Nothing can be achieved through such methods. created and thal negotiations between the two countries 
This only creates an issuc over international legal rights. will begin. 

Turkey cannot be expected to make Concessions on its 

sovereignty rights. We hope that Greece will realize this [Sensoy) Thank you very much. 
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